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Independent Auditor's Report 

To the Shareholders of Bangkok Commercial Asset Management Public Company Limited  

I have reviewed the accompanying statement of financial position of Bangkok Commercial Asset 

Management Public Company Limited as at 30 September 2020, and the related statements of 

comprehensive income for the three-month and nine-month periods then ended, and the related 

statements of changes in equity and cash flows for the nine-month period then ended, as well as 

the condensed notes to the interim financial statements (collectively called “interim financial 

information”). Management is responsible for the preparation and presentation of this interim 

financial information in accordance with Thai Accounting Standard 34 Interim Financial Reporting. 

My responsibility is to express a conclusion on this interim financial information based on my 

review. 

Scope of Review 

I conducted my review in accordance with Thai Standard on Review Engagements 2410, Review 

of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of 

interim financial information consists of making inquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Thai Standards on 

Auditing and consequently does not enable me to obtain assurance that I would become aware of 

all significant matters that might be identified in an audit. Accordingly, I do not express an audit 

opinion. 

Conclusion 

Based on my review, nothing has come to my attention that causes me to believe that the 

accompanying interim financial information is not prepared, in all material respects, in accordance 

with Thai Accounting Standard 34 Interim Financial Reporting. 
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Emphasis of Matter 

I draw attention to Note 2.2 (a) to the interim financial statements regarding the adoption of the 

new accounting policy according to financial reporting standards related to financial instruments 

for the preparation of the current period financial statements, and Note 1.2 to the interim financial 

statements, the COVID-19 pandemic is continuing to evolve, impacting various business and 

industries both directly and indirectly. This situation could create uncertainties and might affect 

the Company’s business activities in term of the repayment capacity of the receivables. This may 

impact the Company’s operating results and cash flows in the future. My conclusion is not 

modified in respect of this matter.  

Other matter 

The statement of financial position of Bangkok Commercial Asset Management Public Company 

Limited as at 31 December 2019, presented herein as comparative information, were audited by 

another auditor who expressed an unqualified opinion on those statements with paragraph of 

emphasis of matter on deferred tax assets unrecognised in the financial statements, under her 

report dated 27 February 2020.  

The statements of comprehensive income for the three-month and nine-month periods ended                               

30 September 2019, and the related statements of changes in equity and cash flows for the  nine-

month period then ended of Bangkok Commercial Asset Management Public Company Limited, 

presented herein as comparative information, were also reviewed by the aforementioned auditor 

who concluded that nothing had come to her attention that caused her to believe that the interim 

financial information was not prepared, in all material respects, in accordance with Thai 

Accounting Standard 34 Interim Financial Reporting, under her report dated 12 November 2019. 

 

 

 

Somjai Khunapasut  

Certified Public Accountant (Thailand) No. 4499 

EY Office Limited 

Bangkok: 12 November 2020 



(Unit: Thousand Baht)

Notes 30 September 2020 31 December 2019

(Unaudited (Audited)

but reviewed)

Assets

Cash 6 6,711                          4,706                              

Interbank and money market items - cash at financial institutions 817,086                      1,378,910                       

Investments - net 7 441,408                      70,182                            

Loans purchased of receivables and accrued interest 

   receivables - net 8, 10 77,456,132                 77,374,662                     

Installment sale receivables and accrued interest 

   receivables - net 9, 10 728,657                      649,154                          

Properties for sale - net 11 27,531,450                 23,899,115                     

Premises and equipments - net 12 1,185,375                   1,243,219                       

Right-of-use assets - net 13 19,199                        -                                     

Intangible assets - net 14 15,198                        15,916                            

Deferred tax assets - net 15 1,629,435                   491,316                          

Accrued income from auction sale - net 16 9,502,824                   9,595,611                       

Advance for expenses on asset acquisition and others - net 17 741,687                      888,262                          

Other assets 18 148,414                      178,613                          

Total assets 120,223,576               115,789,666                   

The accompanying notes are an integral part of the financial statements.

As at 30 September 2020

Statement of financial position

Bangkok Commercial Asset Management Public Company Limited



(Unit: Thousand Baht)

Notes 30 September 2020 31 December 2019

(Unaudited (Audited)

but reviewed)

Liabilities and equity

Liabilities

Debts issued and borrowings 20 80,438,420                 75,687,524                     

Provisions 21 1,050,630                   1,052,335                       

Accrued interest payables 22 314,979                      504,240                          

Lease liabilities 13,889                        -                                     

Other liabilities 23 1,454,163                   1,479,447                       

Total liabilities 83,272,081                 78,723,546                     

Equity

Share capital

Registered

3,245,000,000 ordinary shares of Baht 5 each 24 16,225,000                 16,225,000                     

Issued and paid-up 

3,232,042,300 ordinary shares of Baht 5 each

(31 December 2019 : 3,015,000,000 ordinary shares 

of Baht 5 each) 16,160,212                 15,075,000                     

Share premium 6,044,227                   3,399,426                       

Other components of equity 232,499                      (65,023)                           

Retained earnings

Appropriated - statutory reserve 1,622,500                   1,622,500                       

Unappropriated 12,892,057                 17,034,217                     

Total equity 36,951,495                 37,066,120                     

Total liabilities and equity 120,223,576               115,789,666                   

The accompanying notes are an integral part of the financial statements.

Bangkok Commercial Asset Management Public Company Limited

Statement of financial position (continued)

As at 30 September 2020

(Mr. Somporn Moonsrikaew)

President

    (Mr. Bunyong Visatemongkolchai)

       Chairman of Executive Board



(Unaudited but reviewed)

Bangkok Commercial Asset Management Public Company Limited

Statement of comprehensive income

For the three-month period ended 30 September 2020

(Unit: Thousand Baht except earnings per share expressed in Baht)

Notes 2020 2019

Profit or loss:

Interest income 26 2,101,317                   2,166,204                   

Interest expenses 27 591,529                      599,440                      

Interest income - net 1,509,788                   1,566,764                   

Gain on sale of investment in securities -                                 3,945                          

Gain on sale of properties for sale 712,258                      357,793                      

Gain on installment sales 16,213                        19,402                        

Other operating income 15,010                        17,872                        

Total operating income 2,253,269                   1,965,776                   

Other operating expenses

Employee expenses 384,048                      675,315                      

Directors' remunerations 2,190                          2,993                          

Premises and equipment expenses 55,878                        56,153                        

Taxes and duties 126,248                      124,525                      

Impairment loss on properties for sale (reversal) (5,044)                         10,455                        

Properties for sale expenses 33,975                        26,264                        

Other expenses 55,803                        105,010                      

Total other operating expenses 653,098                      1,000,715                   

Expected credit losses 28 1,263,189                   -                                 

Bad debts and doubtful accounts on loans purchased of receivables -                                 82,584                        

Profits from operation before income tax expenses 336,982                      882,477                      

Income tax expenses 15 (38,686)                       (1,150)                         

Profit for the period 298,296                      881,327                      

The accompanying notes are an integral part of the financial statements.



(Unaudited but reviewed)

Bangkok Commercial Asset Management Public Company Limited

Statement of comprehensive income (continued)

For the three-month period ended 30 September 2020

(Unit: Thousand Baht except earnings per share expressed in Baht)

Notes 2020 2019

Other comprehensive income:

Items to be reclassified to profit or loss in subsequent periods

      Loss on revaluation of available-for-sale investments -                                 (6,150)                         

Items not to be reclassified to profit or loss in subsequent periods

     Gain on revaluation of investments in equity designates to be measuredLoss on revaluation of investments in equity designates to be measured

        at fair value through other comprehensive income    at fair value through other comprehensive income (11,007)                       -                                 

Related income tax 2,201                          -                                 

Other comprehensive income for the period (loss) (8,806)                         (6,150)                         

Total comprehensive income for the period 289,490                      875,177                      

Earnings per share

Basic earnings per share (Baht per share) 29 0.09                            0.32                            

Weighted average number of ordinary shares (Thousand shares) 3,232,042                   2,735,000                   

The accompanying notes are an integral part of the financial statements.

(Mr. Somporn Moonsrikaew)

President

    (Mr. Bunyong Visatemongkolchai)

       Chairman of Executive Board



(Unaudited but reviewed)

Bangkok Commercial Asset Management Public Company Limited

Statement of comprehensive income

For the nine-month period ended 30 September 2020

(Unit: Thousand Baht except earnings per share expressed in Baht)

Notes 2020 2019

Profit or loss:

Interest income 26 7,404,292                   7,948,251                   

Interest expenses 27 1,754,336                   1,524,630                   

Interest income - net 5,649,956                   6,423,621                   

Gain on sale of investment in securities -                                 3,945                          

Gain on sale of properties for sale 1,373,101                   1,130,020                   

Gain on installment sales 46,815                        80,617                        

Other operating income 43,175                        43,485                        

Total operating income 7,113,047                   7,681,688                   

Other operating expenses

Employee expenses 1,133,119                   1,545,853                   

Directors' remunerations 5,370                          11,982                        

Premises and equipment expenses 162,581                      167,579                      

Taxes and duties 327,674                      563,355                      

Reversal of an impairment loss on properties for sale (7,173)                         (9,486)                         

Properties for sale expenses 90,572                        74,893                        

Other expenses 244,207                      233,838                      

Total other operating expenses 1,956,350                   2,588,014                   

Expected credit losses 28 3,937,108                   -                                 

Bad debts and doubtful accounts on loans purchased of receivables -                                 209,641                      

Profits from operation before income tax expenses 1,219,589                   4,884,033                   

Income tax expenses 15 (86,809)                       (1,742)                         

Profit for the period 1,132,780                   4,882,291                   

The accompanying notes are an integral part of the financial statements.



(Unaudited but reviewed)

Bangkok Commercial Asset Management Public Company Limited

Statement of comprehensive income (continued)

For the nine-month period ended 30 September 2020

(Unit: Thousand Baht except earnings per share expressed in Baht)

Notes 2020 2019

Other comprehensive income:

Items to be reclassified to profit or loss in subsequent periods

     Loss on revaluation of available-for-sale investmentsLoss on revaluation of available-for-sale investments -                                 (13,937)                       

Items not to be reclassified to profit or loss in subsequent periods

      Loss on remeasuring of investments in equity designates Loss on revaluation of investments in equity designates as measured

         as measured at fair value through other comprehensive income    at fair value through other comprehensive income (29,936)                       -                                 

Actuarial gain (loss) on defined benefit plan 57,855                        (20,801)                       

Related income tax (5,584)                         -                                 

Other comprehensive income for the period (loss) 22,335                        (34,738)                       

Total comprehensive income for the period 1,155,115                   4,847,553                   

Earnings per share

Basic earnings per share (Baht per share) 29 0.35                            1.79                            

Weighted average number of ordinary shares (Thousand shares) 3,219,368                   2,735,000                   

The accompanying notes are an integral part of the financial statements.

    (Mr. Bunyong Visatemongkolchai) (Mr. Somporn Moonsrikaew)

       Chairman of Executive Board President



(Unaudited but reviewed)

Bangkok Commercial Asset Management Public Company Limited

Statement of changes in equity 

For the nine-month period ended 30 September 2020

(Unit: Thousand Baht)

Other components of equity

Issued and Paid-up Surplus (deficit) on changes Appropriated

Share Capital Share premium in value of investments  - statutory reserve Unappropriated Total

Balance as at 1 January 2019 13,675,000            -                             (58,017)                                  1,622,500              26,609,532            41,849,015            

Profit for the period -                             -                             -                                             -                             4,882,291              4,882,291              

Other comprehensive income for the period -                             -                             (13,937)                                  -                             (20,801)                  (34,738)                  

Total other comprehensive income for the period (loss) -                             -                             (13,937)                                  -                             4,861,490              4,847,553              

Dividend paid (Notes 30) -                             -                             -                                             -                             (3,121,456)             (3,121,456)             

Balance as at 30 September 2019 13,675,000            -                             (71,954)                                  1,622,500              28,349,566            43,575,112            

Balance as at 1 January 2020 15,075,000            3,399,426              (65,023)                                  1,622,500              17,034,217            37,066,120            

Cumulative effects of change in new accounting policies (Notes 4) -                             -                             321,966                                  -                             (1,928,153)             (1,606,187)             

Balance as at 1 January 2020 (after adjust) 15,075,000            3,399,426              256,943                                  1,622,500              15,106,064            35,459,933            

Profit for the period -                             -                             -                                             -                             1,132,780              1,132,780              

Other comprehensive income for the period (loss) -                             -                             (23,949)                                  -                             46,284                   22,335                   

Total other comprehensive income for the period (loss) -                             -                             (23,949)                                  -                             1,179,064              1,155,115              

Gains on disposal of investment in equity instruments  

   which recognised in retained earnings -                             -                             (495)                                       -                             495                        -                             

Increase in ordinary shares capital (Notes 24) 1,085,212              2,644,801              -                                             -                             -                             3,730,013              

Dividend paid (Notes 30) -                             -                             -                                             -                             (3,393,566)             (3,393,566)             

Balance as at 30 September 2020 16,160,212            6,044,227              232,499                                  1,622,500              12,892,057            36,951,495            

The accompanying notes are an integral part of the financial statements.

Retained Earnings



(Unaudited but reviewed)

Bangkok Commercial Asset Management Public Company Limited

Statement of cash flows 

For the nine-month period ended 30 September 2020

(Unit: Thousand Baht)

2020 2019

Cash flows from operating activities

Profit from operating before income tax expenses 1,219,589         4,884,033         

Adjustments to reconcile profit from operating before income tax 

to net cash provided by (paid from) operating activities

Depreciation and amortisation 109,838            104,317            

Decrease in advance expenses 98,772              72,265              

Decrease (Increase) in accrued income 986                   (11,444)             

Decrease in deferred income (3,990)               (3,741)               

Decrease in accrued expenses (540,718)           (233,106)           

Damage from litigation 455                   -                        

Provision for long-term employee benefits 55,609              309,600            

Gain on sales of fixed assets (3,430)               (155)                  

Gain on repossession of property under installment sales (2,101)               (6,859)               

Increase in expected credit losses /Bad debts 3,905,455         -                        

Increase in allowance for doubtful accounts -                        209,641            

Increase in expected credit losses - installment sale receivables 153,135            -                        

Decrease in allowance for doubtful accounts - installment sale receivables -                        (259)                  

Gain on debt restructuring- installment sale receivables (121,482)           -                        

Reversal of impairment loss on properties for sale (7,173)               (9,486)               

Gain on investment in securities -                        (3,945)               

4,864,945         5,310,861         

Net interest income (5,649,956)        (6,423,621)        

Net dividend income (2,051)               (1,801)               

Cash received from interest 2,490,483         3,275,708         

Cash received from dividend 37,861              37,611              

Cash received from accrued income from auction sale 2,292,048         6,754,026         

Cash paid for purchase of assets transferred from financial institutions (4,066,347)        (7,524,114)        

Cash paid on interest (1,943,347)        (1,383,140)        

Cash paid on income tax expenses (729,212)           (6,386)               

Gain (loss) from operating activities before changes in operating 

   assets and liabilities (2,705,576)        39,144              

The accompanying notes are an integral part of the financial statements.



(Unaudited but reviewed)

Bangkok Commercial Asset Management Public Company Limited

Statement of cash flows (continued)

For the nine-month period ended 30 September 2020

(Unit: Thousand Baht)

2020 2019

(Increase) decrease in operating assets

Loans purchased of receivables 2,193,688         5,057,343         

Installment sale receivables (76,750)             168,571            

Properties for sale 1,319,565         639,279            

Accrued income from auction sale (1,395,037)        (4,055,450)        

Advance for expenses on asset acquisition and others 138,758            282,427            

Other assets (206,904)           (177,197)           

Increase (decrease) in operating liabilities

Unearned income from auction sale -                        (5,342,009)        

Other liabilities 99,405              93,298              

Net cash flows used in operating activities (632,851)           (3,294,594)        

Cash flows from investing activities

Cash paid for acquisition of property, plant and equipment (58,818)             (61,995)             

Cash paid for acquisition of investment in available-for-sale securities -                        (11,187,756)      

Cash paid for acquisition of intangible assets (2,590)               (9,374)               

Decrease in deposits under guarantee obligation -                        51                     

Cash received from sales of fixed assets 3,430                156                   

Cash received from investment in available-for-sale debt instruments -                        5,602,007         

Cash received from sale of investment in securities 1,296                4,430                

Net cash flows used in investing activities (56,682)             (5,652,481)        

Cash flows from financing activities

Cash received from debts issued and borrowings 35,050,000       32,600,000       

Cash paid for repayment of debts issued and borrowings (34,444,128)      (35,990,870)      

Cash received from debenture issued -                        20,000,000       

Cash paid for repayment of debenture (800,000)           (4,000,000)        

Cash paid for fee of debenture issued (230)                  (30,057)             

Cash paid for notes payable aval expense -                        (4,410)               

Net cash received from ordinary shares issued 3,731,771         -                        

Cash paid for dividend to shareholders (3,393,566)        (3,121,456)        

Cash paid for lease liabilities (14,256)             -                        

Net cash flows from financing activities 129,591            9,453,207         

Net increase (decrease) in cash and cash equivalents (559,942)           506,132            

Cash and cash equivalents at beginning of period 1,379,811         1,031,572         

Cash and cash equivalents at end of period (Notes 6) 819,869            1,537,704         

The accompanying notes are an integral part of the financial statements.



(Unaudited but reviewed)

Bangkok Commercial Asset Management Public Company Limited

Statement of cash flows (continued)

For the nine-month period ended 30 September 2020

(Unit: Thousand Baht)

2020 2019

Additional information in cash flows

Non-cash items

Acquisition of loans purchased of receivables 4,179,749         6,400,963         

Acquisition of properties for sale 1,208,573         -                        

Acquisition of property, plant and equipment 9,280                3,982                

Acquisition of intangible assets 856                   3,712                

Transfer of non-performing assets from loans purchased of receivables 3,663,126         3,716,668         

The accompanying notes are an integral part of the financial statements.
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Bangkok Commercial Asset Management Public Company Limited   

Notes to interim financial statements 

For the three-month and nine-month periods ended 30 September 2020 

1. General information 

1.1 Corporate information 

Bangkok Commercial Asset Management Public Company Limited (“the Company”) is a public 

company incorporated and domiciled in Thailand.  The Company’s major shareholder is the 

Financial Institutions Development Fund (FIDF), holding 45.79 percent of registered and paid-

up share capital (prior to 12 December 2019, FIDF held 99.99 percent of registered capital) . 

The Company’s business is the purchase or transfer of non-performing loans (NPLs) and non-

performing assets (NPAs)  for management or for further disposal or transfer.The Company’s 

registered office is located at 99 Surasak Road, Silom, Bang Rak, Bangkok.  The Company 

has 25 branches. 

On 12 December 2019, the Stock Exchange of Thailand ( “SET” )  approved the listing of the 

Company's shares under the trading name “BAM”. 

1.2  Coronavirus disease 2019 pandemic 

The Coronavirus disease 2019 pandemic is causing an impacting various businesses and 

industries both directly and indirectly.  This situation could create uncertainties and affect the 

Company’s business activities in term of the repayment capability of the receivables. This may 

impact the Company’s operating results, and cash flows in the future, which the impact cannot 

be reasonably estimated at this stage.  However, the Company’ s management has 

continuously monitored the ongoing developments and assessed the financial impact in 

respect of the valuation of assets, provisions and contingent liabilities.  Therefore, the 

Company’s management has used estimate and judgement in various matter in order to 

continuously assess the impact as the situation has evolved. 

  



 (Unaudited but reviewed) 
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2. Basis for preparation of financial statements 

2.1  Basis for the preparation of interim financial information  

These interim financial information have been prepared in accordance with Thai Accounting 

Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed 

interim financial information.  However, the Company has presented the statements of financial 

position, comprehensive income, changes in equity and cash flows in the same format as that 

used for the annual financial statements, in accordance with the Bank of Thailand ( “BOT”) ’s 

Notification No.  Sor Nor Sor 21/ 2018, dated 31 October 2018, regarding Preparation and 

Announcement of Financial Statements of Commercial Banks and Parent Companies of 

Financial Holding Groups, which effective on fiscal years 2020 and the BOT’s Notifications 

related.  

These interim financial information are intended to provide information additional to that 

included in the latest annual financial statements.  Accordingly, they focus on new activities, 

events and circumstances so as not to duplicate information previously reported.  These 

interim financial information should therefore be read in conjunction with the latest annual 

financial statements. 

The interim financial information in Thai language are the official statutory financial statements 

of the Company.  The interim financial information in English language have been translated 

from the Thai language interim financial information. 

2.2 New financial reporting standards  

(a)  Financial reporting standards that became effective in the current period  

During the period, the Company has adopted the revised (revised 2019)  and new financial 

reporting standards and interpretations which are effective for fiscal year beginning on or after 

1 January 2020.  These financial reporting standards were aimed at alignment with the 

corresponding International Financial Reporting Standards with most of the changes directed 

towards clarifying accounting treatment and providing accounting guidance for users of the 

standards.  However, the new standard involves changes to key principles, which are 

summarised below:  
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Financial reporting standards related to financial instruments 

A set of TFRSs related to financial instruments consists of five accounting standards and 

interpretations, as follows: 

Financial reporting standards: 

TFRS 7 Financial Instruments: Disclosures 

TFRS 9  Financial Instruments 

Accounting standard: 

TAS 32  Financial Instruments: Presentation 

Financial Reporting Standard Interpretations: 

TFRIC 16  Hedges of a Net Investment in a Foreign Operation 

TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments 

These TFRSs related to financial instruments make stipulations relating to the classification 

of financial instruments and their measurement at fair value or amortised cost ( taking into 

account the type of instrument, the characteristics of the contractual cash flows and the 

Company’s business model), calculation of impairment using the expected credit loss method, 

and hedge accounting.  These include stipulations regarding the presentation and disclosure 

of financial instruments. 

The impact of the adoption of these standards on the Company’s financial statements is as 

follows: 

Classification and measurement of financial assets 

Financial assets - Debt instruments  

The Company classifies financial assets -  debt instruments as financial assets that are 

subsequently to be measured at either amortised cost or fair value in accordance with the 

Company’s business model for managing on the financial assets and the contractual cash 

flow characteristics of the financial assets, based on the facts and circumstances as of the 

date these financial reporting standards were initially adopted. Classifications are as follows: 

- Financial assets measured at amortised cost, when both of the following conditions are 

met:  the financial assets are held within a business model whose objective is to hold 

assets in order to collect contractual cash flows; and the contractual terms of the 

financial assets represent contractual cash flows that are solely payments of principal 

and interest on the principal amount outstanding.  
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- Financial assets measured at fair value through other comprehensive income, when 

both of the following conditions are met:  the financial assets are held within a business 

model whose objective is achieved by both collecting contractual cash flows and selling 

financial assets; and the contractual terms of the financial assets represent contractual 

cash flows that are solely payments of principal and interest on the principal amount 

outstanding. 

- Financial assets measured at fair value through profit or loss, when the financial asset 

is held within a business model whose objective is not to hold assets in order to collect 

contractual cash flows, or the contractual terms of the financial assets represent 

contractual cash flows that are not solely payments of principal and interest on the 

principal amount outstanding. 

Financial assets - Equity instruments  

All investments in equity instruments are measured at fair value in the statement of financial 

position.  The Company classifies equity instruments as financial assets designated to be 

measured at fair value through other comprehensive income. 

The Company’ s management reviewed and assessed existing financial assets as at                                 

1 January 2020, based on the facts and circumstances that existed at that date, and 

concluded that the following significant changes were required to classification and 

measurement of the Company’s financial assets, as follows:  

- Termination of the former classification of investments in debt instruments as held- to-

maturity and available- for-sale, and investments in equity instruments as available- for-

sale and general investments. 

- Classification of all investments in held- to-maturity debt instruments as financial assets 

measured at amortised cost. 

- Classification and measurement of investments in equity instruments of non- listed 

companies as financial assets designated to be measured at fair value through other 

comprehensive income. 

- Classification and measurement of investments in available- for-sale equity instruments 

of listed companies that were measured at fair value through other comprehensive 

income as financial assets designated to be measured at fair value through other 

comprehensive income. 
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- Classification and presentation of loans purchased of receivables that are held to 

generate contractual cash flows and receipts of principal and related interest as loans 

purchased of receivables and accrued interest receivables and subsequently measured 

at amortised cost.  

- Classification and presentation of installment sale receivables that are held to generate 

contractual cash flows and receipts of principal and related interest as installment sale 

receivables and subsequently measured at amortised cost. 

Classification of financial liabilities 

The adoption of these standards does not have an impact on the Company’s classification of 

financial liabilities. The Company continues to classify its financial liabilities and measured at 

amortised cost.   

Impairment of financial assets 

This TFRS requires entities to estimate impairment for expected credit loss in place of the 

incurred loss recognised under the previous accounting policy. It requires that impairment loss 

on financial assets be recognised using the Expected Credit Loss Model, with a management 

overlay for the factors which are not captured by the model and designised to be recognise 

allowance for expected credit loss of all financial assets- debt instruments that are not 

measured at fair value through profit or loss, and it is not necessary for a credit-impaired event 

to have occurred prior to the recognition.  The Company applies the purchased or originated 

credit- impaired approach (POCI)  to loans purchased of receivables and a part of advance for 

expenses on asset acquisition that transfer to loans purchased of receivables.  A general 

approach is applied to calculate expected credit losses on installment sale receivables and 

other financial assets. 

Practices during transitional period 

The Company adopted these financial reporting standards which the cumulative effect the 

cumulative effect is recognised as an adjustment to the retained earnings or other 

components of equity as at 1 January 2020, and the comparation information was not 

restated, as a result, the presentation of 2019 figures cannot be compared with the financial 

statements for the year 2020. 

The cumulative effects of changes in accounting policies is described in Note 4.  
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TFRS 16 Leases 

TFRS 16 supersedes TAS 17 Leases together with related interpretations. The standard sets 

out the principles for the recognition, measurement, presentation and disclosure of leases, 

and requires a lessee to recognise assets and liabilities for all leases with a term of more than 

12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17.  Lessors will 

continue to classify leases as either operating or finance leases based on the same principles 

as stated in TAS 17. 

The Company has adopted financial reporting standards which the cumulative effect of initially 

applying these standards is recognised as an adjustment to retained earnings as at 1 January 

2020 (if any). Therefore,  the comparative information was not restated. 

The cumulative effects of changes in accounting policies is described in Note 4. 

Accounting Guidance on Temporary Relief Measures for Entities Providing Assistance 

to Debtors Impacted by Situations that Affect the Thai Economy 

The Federation of Accounting Professions announced Accounting Guidance on Temporary 

Relief Measures for Entities Providing Assistance to Debtors Impacted by Situations that 

Affect the Thai Economy.  Its objectives are to provide temporary relief measures solely for 

entities providing assistance to debtors impacted by the situations that affect only the Thai 

economy, such as COVID-19, economic conditions, trade wars and drought, and to provide 

an alternative for all entities providing assistance to debtors in accordance with measures to 

assist debtors specified in the circular of the BOT No.  BOT.RPD. (23)C.  276/2563 “Guidelines 

on providing assistance to debtors impacted by situations that affect the Thai economy”  and 

the circular of the BOT No.  BOT. RPD. ( 01) C.  380/ 2563 “ Measures to provide additional 

assistance to debtors during the COVID-19 situation”  or any other measures announced by 

the BOT. Such entities include credit card business, business providing loans secured against 

vehicle registrations without collateral, personal loan business under the supervision of the 

BOT and certain entities not under the supervision of the BOT, such as leasing, hire-purchase, 

motorcycle hire-purchase and factoring business.  Entities providing assistance to debtors in 

accordance with the BOT’s measures and electing to apply this Accounting Guidance have 

to apply all temporary relief measures in this guidance. 
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On 22 April 2020, the Accounting Guidance was announced in the Royal Gazette and it is 

effective for entities providing assistance to debtors impacted by the aforementioned 

situations during the period from 1 January 2020 to 31 December 2021, or until the BOT makes 

changes with which the entities are ordered to comply.  The guidance applies to large-sized 

debtors, medium-sized and small debtors and retail debtors who have the potential to operate 

a business or the ability to repay debts in the future and have been impacted directly or 

indirectly by such situations, taking into account the following considerations: 

- Debtors who were not yet non-performing (Stage 1 or Stage 2) on or after                              1 

January 2020. 

- Debtors who became non-performing (Stage 3)  on or after 1 January 2019, unless the 

entity is able to prove that the debtors becoming non-performing before 1 January 2019 

are non-performing loans affected by the economic conditions. 

An entity providing assistance to affected debtors in accordance with the BOT’s guidelines 

applies these following procedures: 

(1) For the provision of assistance to loans that are not yet non-performing (Non-NPL) , the 

Company classifies them as loans with no significant increase in credit risk (Performing 

or Stage 1) , provided that analysis of its status and business shows that the debtor is 

able to comply with the debt restructuring agreement without compliance monitoring and 

the debt restructuring is considered a pre- emptive debt restructuring rather than a 

troubled debt restructuring. If it is a provision of assistance to debtors in accordance with 

the circular of the BOT No. BOT.RPD. (01) C.380/2563, classification of the debtor remains 

at the same stage as before. 

(2) For the provision of assistance to non-performing loans (NPL) , the Company classifies 

them as performing loans if the debtor is able to make payment in accordance with the 

debt restructuring agreement for 3 months or 3 installments consecutively, whichever is 

the longer period. 

(3) The guidelines of the BOT relating to assessment of whether there has been a significant 

increase in credit risk are applied to assess whether a debtor is moving to Stage 2. 
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(4) If the debt restructuring causes the existing effective interest rate to no longer reflect the 

estimated cash inflows from the loan, the Company applies a newly calculated effective 

interest rate to determine the present value of loans that have been restructured and 

recognises interest income on the basis of this new effective interest rate during the 

grace period, or in accordance with the BOT’s new guidelines if there are changes. 

(5) In cases where a general approach is used in determining expected credit losses, 

consideration is given to placing less weight on forward- looking information that is the 

result of the temporary crisis than on information reflecting ability of debt payment from 

historical experience. 

In addition, as at 19 June 2020, the BOT issued the circular of the BOT No.  BOT.RPD. (01 )C. 

648/2563 “Measures to provide additional assistance to small-sized debtors during the COVID-

19 phase 2 situation”. 

During the nine- month period ended 30 September 2020, the Company entered into the 

scheme to provide assistance to affected debtors and, as at 30 September 2020, 1,631 loans 

purchased of receivables debtors with debts totaling Baht 2,366 million and 304 installment 

sale receivables debtors with debts totaling Baht 450 million were participating in the scheme. 

Accounting Guidance on Temporary Relief Measures for Accounting Alternatives in 

Response to the Impact of the Covid-19 Pandemic 

The Federation of Accounting Professions announced Accounting Guidance on Temporary 

Relief Measures for Accounting Alternatives in Response to the Impact of the Covid- 19 

Pandemic.  Its objectives are to alleviate some impact on applying certain financial reporting 

standards, and to provide clarification about accounting treatments during the period of 

uncertainty relating to this situation. 

On 22 April 2020, the Accounting Guidance was announced in the Royal Gazette and it is 

effective for the financial statements prepared for reporting periods ending between 1 January 

2020 to 31 December 2020.  

For the nine-month period ended 30 September 2020, the Company did not decided to apply 

this temporary relief measures. 
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b)   Financial reporting standards that became effective for fiscal years beginning on 

or after 1 January 2021 

The Federation of Accounting Professions issued a number of revised financial reporting 

standards and interpretations, which are effective for fiscal years beginning on or after                       1 

January 2021.  These financial reporting standards were aimed at alignment with the 

corresponding International Financial Reporting Standards with most of the changes directed 

towards clarifying accounting treatment and providing accounting guidance for users of the 

standards. 

The management of the Company is currently evaluating the impact of these standards to the 

financial statements in the year when they are adopted. 

2.3 Significant accounting policies 

The interim financial statements are prepared by using the same accounting policies and 

methods of computation as were used for the financial statements for the year ended                         

31 December 2019 except the changes in accounting policies due to adoption of new 

accounting standards which became effective since 1 January 2020. 

2.3.1 Classification and measurement  

Financial assets that are debt instruments measured at fair value through profit or loss, at fair 

value through other comprehensive income, or at amortised cost.  Classification is driven by 

the Company’s business model for managing the financial assets and the contractual cash 

flow characteristics of the financial assets. The Company’s financial assets that are classified 

as debt instruments are held solely to collect cash flows in the form of principal and interest 

and the Company, therefore, classifies all such financial assets as financial assets that are 

debt instruments measured at amortised cost. 

Financial assets that are equity instruments measured at fair value through other 

comprehensive income, with changes in fair value recongnised in other comprehensive 

income.  

Financial liabilities are classified and measured using the amortised cost. 
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2.3.2 Income recognition  

(a) Interest income on loans purchased of receivables 

 Since 1 January 2020, the Company has recognised interest on loans purchased of 

receivables based on the cost of the receivables, net of allowance for expected credit 

losses, using the credit-adjusted effective interest rate and an accrual basis. 

 The credit- adjusted effective interest rate is calculated by discounting the estimated 

future cash flows to be paid or received over the expected life of the financial asset to 

derive the amortised cost of financial assets that are purchased or original credit-

impaired financial assets. In estimating, the net expected cash inflows reference is made 

to historical data on net cash inflows from related actual expenses in the past to develop 

a model, based on the assumption that the net expected cash inflows and the expected 

life of financial instruments with similar characteristics can be estimated reliably. 

 In cases where the cost of an acquired non-performing loans (NPLs)  have been fully 

amortised, the Company still has the right to claim the payment from debtor under the 

contract.  When such payments are received from a debtor, the Company recognises 

gain on loans purchased of receivables as an integral part of the interest income. 

(b) Interest income and gain on installment sale receivables 

 Since 1 January 2020, the Company has recognised interest on installment sale 

receivables on an accrual basis, based on the outstanding principal balance and using 

the effective interest rate.  The Company continues to recongnise interest income on 

installment sale receivables that later become credit-impaired using the effective interest 

rate method, with interest calculated on the outstanding balance minus allowance for 

expected credit losses.  

 The Company recognises gain on installment sale receivables when the aggregate 

amount of cash received from the debtor is greater than the cost of the properties for 

sale. The gain recognised is not to exceed the aggregate amount of the cash received. 
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2.3.3 Investments in securities 

 Since 1 January 2020, the Company has classified investments in securities as financial 

assets - debt instruments and equity instruments, as follows: 

 Financial assets - Debt instruments  

 The Company classifies its financial assets -  debt instruments as subsequently measured at 

amortised cost or fair value in accordance with the Company’s business model for managing 

the financial assets and the contractual cash flows characteristics of the financial assets, as 

follows: 

(a) Financial assets measured at amortised cost  

 Investments in debt instruments whose both of the following conditions are met:  the 

financial assets are held within a business model whose objective is to hold in order to 

collect contractual cash flows; and the contractual terms of the financial assets represent 

contractual cash flows that are solely payments of principal and interest on the principal 

amount outstanding.  These financial assets are initially recognised at fair value on 

trading date plus transaction costs directly related to the acquisition of the investment. 

 At the end of reporting period, investments in debt instruments measured at amortised 

cost are presented in the statement of financial position net of allowance for expected 

credit loss (if any). 

(b) Financial assets measured at fair value through other comprehensive income  

 Investments in debt instruments whose both of the following conditions are met:  the 

financial assets are held within a business model whose objective is achieved by both 

collecting contractual cash flows and selling financial assets; and the contractual terms 

of the financial assets represent contractual cash flows that are solely payments of 

principal and interest on the principal amount outstanding.  These financial assets are 

initially recognised at fair value plus transaction costs directly related to the acquisition 

of the investment. 

 After initial recognition, gain or loss on changes in fair value are presented as a separate 

item in other comprehensive income, with gain or loss on changes in the accumulated 

fair value of investments in debt instruments recognised as net gain (loss) on investments 

in profit or loss upon the disposal of investments.  The expected credit loss and interest 

income which is calculated using the effective interest rate method are recognised in 

profit or loss.  

 At the end of reporting period, investments in debt instruments measured at fair value 

through other comprehensive income are presented in the statement of financial position 

net of allowance for expected credit loss (if any).  
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Financial assets - Equity instruments  

Investments in equity instruments that are not held for trading but for strategic purposes are 

classified as financial assets designates as measured at fair value through other 

comprehensive income, with the election made by the management irrevocable.  Such 

classification is determined on an instrument-by- instrument basis.  These financial assets are 

initially recognised at fair value plus transaction costs directly related to the acquisition of the 

investment. 

After initial recognition, gain or loss on subsequent changes in fair value of investments in 

equity instruments are recognised in other comprehensive income.  Dividends on these 

investments are recognised in profit or loss, unless those dividends are clearly attested that it 

is a recovery part of the cost of the investment. 

Gain or loss on disposals of investments 

Gain or loss on disposal of investments are recognised in profit or loss on the transaction 

date, except for gain or loss on disposal of investments in equity instruments designated and 

measured at fair value through other comprehensive income, which are recognised in retained 

earnings, with no subsequent recycling to profit or loss in income statement. 

In cases where there is partial disposal of an investment, the book value per unit to be used 

in calculating the cost of disposed investment is determined on a weighted average basis. 

Fair value 

The fair value of marketable securities is calculated based on the latest bid price of the last 

working day of the period as quoted on the Stock Exchange of Thailand. The fair value of non-

marketable securities is calculated based on the fair value of similar dividend yield in the 

market or measured at book value of the latest financial statements.  The fair value of 

government bonds and state enterprise securities is calculated using the formula determined 

by the BOT, which is based on the yield rates quoted by the Thai Bond Market Association or 

other financial institutions, as the case may be. 

Changes in classification of investments in debt instruments 

When there are changes in the Company’s business model for management of financial 

assets, the Company has to reclassify investments in debt instruments and adjust the value 

of these investments to their fair value on the reclassification date of investment.  Differences 

between the book value and fair value of investments in debt instruments on the 

reclassification date are recorded in profit or loss or other comprehensive income in statement 

of comprehensive income, depending on the classification of the investments. 
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2.3.4 Loans purchased of receivables and accrued interest receivables 

 The Company’s operations involve the acquisition and transfer of non-performing loans (NPLs) 

from other financial institutions, the amounts paid to acquire loans purchased of receivables 

are recognised as financial assets that are purchased or original credit- impaired financial 

assets, and presented at amortised cost.  Costs of financial assets that are purchased or 

original credit- impaired financial assets consist of cash paid for acquiring loans purchased of 

receivable ( the fair value on the transaction date is nearly or equal to the acquisition price), 

advances for legal expenses, debt collection fee, advance for expenses on assets acquisition, 

and insurance fee or others which will be transferred to an obligation of debtors.  These 

expenses will reimburse from debtors when repayment is received from debtors. 

 Loans purchased of receivables are presented at amortised cost including accrued interest 

receivables.  

2.3.5 Allowance for expected credit losses on loans purchased of receivables 

 Since 1 January 2020, the Company applies the purchased or original credit-impaired financial 

asset approach for loans purchased of receivables, as well as advance for expenses on asset 

acquisition which the portion transferred to an obligation to the debtor. 

 The Company records allowance for expected credit losses when there are changes in the 

estimated cash inflows expected from debtors, discounting the projected cash flows with 

reference to historical data and adjusted to reflect current observable data as well as forward 

looking information that is supportable and reasonable, provided it can be shown to be 

statistically related.  Making such estimates involve the appropriate exercise of judgement 

using current macroeconomic scenarios and assessments of both the current situation and 

future economic scenarios used in calculating the expected credit loss. Use of forward-looking 

data increases the degree of judgement required in evaluating the impact of changes in the 

current macroeconomic scenario on expected credit losses.  However, the Company has 

established a process to review and monitor the methodologies, assumptions and forward-

looking macroeconomic scenarios on a regular basis.  In addition, expected credit loss also 

include a management overlay. 

 The Company recognises amounts of change in expected credit losses over the expected 

lifetime as impairment gain or loss in profit or loss.  The Company is required to recognise 

positive changes in expected credit loss over the expected lifetime as impairment gain, to the 

extent that does not exceed the lifetime of expected credit loss recognised in the past. 
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2.3.6 Allowance for expected credit losses on other financial assets 

The Company uses general approach to calculate allowance for expected credit losses on 

other financial assets, such as cash at financial institutions, investments in debt instruments 

measured at amortised cost, installment sale receivables and accrued interest receivables, 

accrued income from auction sales, employee benefit receivables and accrued interest 

receivables, advance for legal expenses, and advance for expense on asset acquisition which 

transferred to accrued income from auction sale. 

 The Company classifies the financial assets into three groups ( three- stage approach)  to 

measure the allowance for expected credit losses, with the classification of the financial 

assets determined on the basis of the change in credit quality since the initial transaction date, 

as follows: 

 Group 1: Financial assets with no significant increase in credit risk (Performing) 

 For financial assets with no significant increase in credit risk since the initial recognition date, 

the Company recognises expected credit loss at an amount equal to 12-month expected credit 

loss. For financial assets with maturity of less than 12 months, the Company uses a probability 

of default that corresponds to remaining terms of the contract.   

 Group 2: Financial assets with significant increases in credit risk (Under-performing) 

 For financial assets with significant increase in credit risk since the initial recognition date but 

that are not credit- impaired, the Company recognises the expected credit loss at an amount 

equal to expected credit loss over the expected lifetime of the financial instrument. 

 Group 3: Financial assets that are credit-impaired (Non-performing) 

 Financial assets are assessed as credit impaired when one or more events expected to have 

a detrimental impact on the estimated future cash flows of the asset occur.  The Company 

recognises the expected credit loss at an amount equal to expected credit loss over the 

expected lifetime of the financial assets. 

 At the end of each reporting period, the Company assesses whether the credit risk of financial 

assets has increased significantly since the initial recognition date, by comparing the risk of 

expected default on the financial assets as at reporting date with the risk of default as at the 

initial recognition date.  For the evaluation, the Company may use internal qualitative or 

quantitative criteria of the Company as a basis for assessing a decrease in credit quality, such 

as debtors overdue for more than 30 days, follow up duration of debt repayment for debt 

restructuring.  Evaluations of whether credit risk has increased significantly since the initial 

recognition date may be conducted individually or collectively for groups of financial assets. 
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 Financial assets are considered to be credit- impaired when one or more events occurs 

affecting the estimated future contractual cash flows of the counterparties.  Evidence that 

financial assets are credit- impaired includes being overdue for more than 90 days or 

indications that debtors are facing significant financial difficulties, breaches of contract, the 

legal status, renegotiation of terms of repayment or debt restructuring. 

 Installment sale receivables that have been renegotiated due to the borrower’ s financial 

difficulties are considered to be financial assets with a significant increase in credit risk or 

credit- impaired, unless there is an evidence that the risk of not receiving contractual cash 

flows has reduced significantly and there are no other indicators of impairment. 

 In subsequent periods, if the credit quality of financial assets improves and it is assessed that 

there is no longer significant increase in credit risk from the initial recognition date that was 

assessed in the previous period, the Company will change from recognising expected credit 

loss over the expected lifetime to recognising the 12-month expected credit loss. 

 In estimating expected credit losses, the Company considers historical loss experience, 

adjusted to reflect current observable data as well as forward looking economic scenarios that 

is supportable and reasonable, provided it can be shown to be statistically related.  Making 

such estimates involves the appropriate exercise of judgement using current macroeconomic 

scenarios and assessments of both the current situation and future economic scenarios used 

in calculating the expected credit loss.  Use of forward- looking data increases the degree of 

judgement required in evaluating the impact that changes in the current macroeconomic 

scenario will have on expected credit losses.  However, the Company has established a 

process to review and monitor the methodologies, assumptions and forward-looking economic 

scenarios on a regular basis.  In addition, expected credit loss also include a management 

overlay.  

 The increase ( decrease)  in an allowance for expected credit losses is recognised as an 

expense during the period in profit or loss. 
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2.3.7 Financial assets with modifications of terms/ Debt restructuring 

 Since 1 January 2020, when a financial asset’ s terms of repayment are renegotiated or 

modified or debt is restructured or existing financial assets are replaced with new financial 

assets because the debtor is having financial difficulties, the Company assesses whether to 

derecognise the financial asset and measures the expected credit losses, as follows: 

(a)  If the modification of terms does not result in derecognition of the financial asset, the 

Company calculates the gross book value of the new financial asset based on the 

present value of the new or modified cash flows, discounted using the original effective 

interest rate of the financial asset, and recognises loss on modification of terms in profit 

or loss, which presented as partial of expected credit losses. 

(b)  If the modification of terms results in derecognition of the financial asset, the fair value 

of the new financial asset is the latest cash flows of the original financial asset as at the 

date of derecognition.  The difference between the book value and fair value of the new 

financial asset is recognised in profit or loss, which presented as partial of expected 

credit losses. 

In cases where loans purchased of receivables with debt restructuring agreement continue to 

be treated as purchased or originated credit- impaired receivable from initial recognition.  For 

installment sale receivables with debt restructuring agreement, if they do not meet the criteria 

for derecognition as of the restructuring date they continue to be classified as financial assets 

with significant increases in credit risk (stage 2) or as financial assets that are credit-impaired 

( stage 3)  until the debtor has been able to make payment in accordance with the debt 

restructuring agreement for not less than 12 months from the date of the restructuring. At that 

point, they can be reclassified as financial assets with no significant increase in credit risk 

(stage 1). If those debtors meet the criteria for derecognition as of the restructuring date, they 

are also classified as financial assets with no significant increase in credit risk (stage 1). 

2.3.8 Installment sale receivables and accrued interest receivables 

 Installment sale receivables arise from sales of properties for sale on an installment basis. 

The Company records differences between the selling price and the cost of the properties for 

sale as deferred gross margin from installment sales and recognises it as income from 

installment sales when the aggregate amount of cash received from the debtor exceeds the 

cost of the properties for sale.  Recognised profit is not to exceed the amount by which 

aggregate amount of cash received is higher than the cost of the properties for sale. 

 Installment sale receivables are presented at the outstanding of a contractual value, including 

accrued interest receivables, net of allowance for expected credit losses.  
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2.3.9 Leases  

At the inception of the contract, the Company assesses whether a contract is a lease or 

consists of a lease component.  The contract is classified as lease or consists of a lease 

component if that contract provides the right to control the use of the specified asset for a 

certain period in exchange for compensation. 

The Company as lessee 

The Company recognises right-of-use assets and lease liabilities for all contracts with lease 

terms of more than 12 months, unless the underlying assets are low in value. 

Right-of-use assets 

The Company recognises right-of-use assets at the commencement date of the lease ( the 

date that the underlying asset is ready for use). Right-of-use assets are measured at cost, less 

any accumulated depreciation and impairment losses ( if any)  and adjusted to reflect any 

remeasurement of lease liabilities. 

Depreciation of right-of-use assets is calculated based on cost, using the straight-line method 

over the shorter of the lease term or the useful life of the right-of-use assets, which are as 

follows: 

Building and building improvement lease   6 - 10 years 

Computer software      3 years 

Unless the Company is reasonably certain that it will obtain ownership of the lease asset at 

the end of the lease term or the cost of the right-of-use asset includes an option to purchase, 

depreciation is calculated based on the estimated useful life of the asset. 

Lease liabilities 

At the commencement date of the lease, the Company recognises lease liabilities measured 

at the present value of the lease payments to be made over the lease term, discounted by the 

Company’s incremental borrowing rate.  After the commencement date, the amount of lease 

liabilities is increased to reflect the accretion of interest and reduced for the lease payments 

made.  In addition, the carrying amount of lease liabilities is remeasured if there is a 

modification or reassessment. 

Short-term leases and Leases of low-value assets 

Payments under leases that, have a lease term of 12 months or less at the commencement 

date, or are leases of low-value assets, are recognised as expenses on a straight- line basis 

over the lease term.  
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The Company as a lessor 

Leases in which the majority of risks and rewards of ownership are not transferred to lessees 

are considered operating leases.  Amounts paid under operating leases are recognised as 

income in profit or loss by using the straight-line method over the lease term. 

3. Significant accounting judgements and estimates  

The interim financial statements is prepared using subjective judgements and estimates as 

same as those used for the financial statement as at 31 December 2019, except the changes 

of judgements and estimates for the following that became effective since 1 January 2020. 

3.1    Allowance for expected credit losses  

 The management is required to use judgement in estimating the allowance for expected credit 

losses of financial assets.  The allowance for expected credit losses is calculated based on 

models, informations, assumption, developed model, and assessments related to the increase 

in credit risk. The estimate involves a large number of variables, therefore, actual results could 

differ from those estimates. 

3.2    Credit-adjusted effective interest rate  

 The management is required to use judgement in estimating the credit-adjusted effective 

interest rate.  The Company recognised interest income from loans purchased of receivables 

using rate of return, which is calculated based on the basis of the estimated future cash inflows 

over the expected life of loans purchased of receivables that have similar characteristics and 

can be estimated reliably. The estimate involves a large number of variables, therefore, actual 

results could differ from those estimates.  

3.3 Determining the lease term of contracts with renewal and termination options 

 In evaluating whether the Company is reasonably certain to exercise an option to extend the 

terms of lease or to cancel the lease, in order to determine the lease term, the management 

is required to exercise judgement in considering all relevant facts and circumstances that 

create an economic incentive for the Company to exercise or not to exercise such options. 
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4. Cumulative effects of changes in accounting policies due to the adoption of new 

financial reporting standards  

As described in Note 2.2 (a)  during the current period, the Company has adopted financial 

reporting standards related to financial instruments and TFRS 16 Lease. The cumulative effect 

of initially applying these standards is recognised as an adjustment to retained earnings and 

other components of equity as at 1 January 2020. Therefore, the comparative information was 

not restated. 

The amount of adjusted transaction that affect the statement of financial position as at                          

1 January 2020 from changes in accounting policies due to the adoption of these standards 

are presented as follows: 

(Unit: Million Baht) 

  The impacts of  

 31 December 2019 TFRS 9 TFRS 16 1 January 2020 

Statement of financial position     

Assets     

Investments 70 403 - 473 

Loans purchased of receivables and 

accrued interest receivables  77,375 (2,182) - 75,193 

Installment sale receivables and accrued 

interest receivables  649 2 - 651 

Right-of-use assets - - 28 28 

Deferred tax assets 491 402 - 893 

Accrued income from auction sale  9,596 (226) - 9,370 

Advance for expenses on asset 

acquisition and others 888 (5) - 883 

Liabilities      

Lease liabilities - - 28 28 

Equity     

Other components of equity (65) 322 - 257 

Retained earnings - unappropriated 17,034 (1,928) - 15,106 
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4.1 Financial instruments 

 Details of the impact on equity as at 1 January 2020 due to the adoption of financial reporting 

standards related to financial instruments are presented as follows: 

 (Unit: Million Baht) 

Other components of equity  

Fair value measurement of investments in non-marketable                                               

equity instruments 

 

403 

Related income taxes  (81) 

Impact on other components of equity  322 

  

Retained earnings  

Recognition of expected credit losses on financial assets  

- Loans purchased of receivables  (2,182) 

- Installment sale receivables 2 

- Advance for expenses on asset acquisition (5) 

Revaluation on accrued income from auction sale (226) 

Related income taxes  483 

Impacts on retained earnings  (1,928) 
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As at 1 January 2020, the classifications, and measurement of financial assets and liabilities 

in accordance with TFRS 9 compare with the classifications and measurement of the carrying 

amounts under the former accounting standard, are as follows: 

  (Unit: Million Baht) 

Classification and measurement in accordance with the 

former accounting standard as at 31 December 2019 

Classification and measurement in accordance with TFRS 9                          

as at 1 January 2020 

Investment in equity 

instruments 

designates to be 

measured at fair 

value through other 

comprehensive 

income 

Financial assets 

measured at 

amortised cost Total 

Financial assets      

Cash 5 - 5 5 

Interbank and money market items - 

cash at financial institutions 1,379 - 1,379 1,379 

Investments  70 473 - 473 

Loans purchased of receivables and 

accrued interest receivables  77,375 - 75,193 75,193 

Installment sale receivables and 

accrued interest receivables  649 - 651 651 

Accrued income from auction sale  9,596 - 9,370 9,370 

Advance for expenses on asset 

acquisition and others  888 - 883 883 

Other assets     

-  Employee benefit receivables and 

accrued interest receivables 51 - 51 51 

-  Advances for legal expenses  31 - 31 31 

Financial liabilities      

Debts issued and borrowings 75,687 - 75,687 75,687 

Accrued interest payable 504 - 504 504 
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The table below presents a reconciliation between the allowance for doubtful accounts as at 

31 December 2019, recognised in accordance with accounting standard, the rules of BOT 

and Thai Accounting Standard No.  105 Accounting for Investments in Debt and Equity 

Securities and the allowance for impairment as at 1 January 2020, recognised in accordance 

with TFRS 9. The changes are the result of remeasuring allowance for expected credit losses 

in accordance with TFRS 9. 

 (Unit: Million Baht) 

 

As at                        

31 December 2019  Remeasurement 

As at                    

1 January 2020 

Allowance for expected credit losses    

-  Loans purchased of receivables  6,247 2,182 8,429 

-  Installment sale receivables 2 (2) - 

- Advance for expenses on asset acquisition - 5 5 

Total 6,249 2,185 8,434 

4.2  Leases 

 Upon initial application of TFRS 16 Leases the Company recognised lease liabilities 

previously classified as operating leases at the present value of the remaining lease 

payments, discounted using the Company’s incremental borrowing rate at 1 January 2020 as 

follows: 

 (Unit: Million Baht) 

Operating lease commitments as at 31 December 2019 38 

Less: Short-term leases and leases of low-value assets (9) 

Less: Deferred interest expenses (1) 

Increase in lease liabilities due to TFRS 16 adoption as at 1 January 2020 28 

The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 are 

summarised below: 

 (Unit: Million Baht) 

Computer software 27 

Building and building improvement lease 1 

Total right-of-use assets 28 
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5. Classification of financial assets and financial liabilities  

     (Unit: Million Baht) 

 30 September 2020 

 

Investment in equity 

instruments 

designates to be 

measured at fair 

value through other 

comprehensive 

income 

Financial assets 

measured at 

amortised cost Total 

Financial assets       

Cash - 7 7 

Interbank and money market items - 

deposit at financial institutions  - 817 817 

Investments  441 - 441 

Loans purchased of receivables and 

accrued interest receivables  - 77,456 77,456 

Installment sale receivables and accrued 

interest receivables  - 729 729 

Accrued income from auction sale  - 9,503 9,503 

Advance for expenses on the asset 

acquisition and others  - 742 742 

Other assets    

- Employee benefit receivables and 

accrued interest receivables - 42 42 

- Advances for legal expenses   - 38 38 

Financial liabilities     

Debts issued and borrowings - 80,438 80,438 

Accrued interest payables - 315 315 
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6. Cash and cash equivalents 

 As at 30 September 2020 and 31 December 2019, cash and cash equivalent items disclosed 

in the statements of cash flows were as below: 

 
 (Unit: Million Baht) 

 
30 September 2020 31 December 2019 

Cash 7 5 

Deposits in transit 12 9 

Deposits at domestic banks   

     Current and saving deposits 805 1,370 

     Fixed deposits - - 

Total cash and deposits at banks 824 1,384 

Less: Deposits under guarantee obligation (4) (4) 

Cash and cash equivalent items 820 1,380 

7. Investments  

7.1 Investment classified by investment classification 

 As at 30 September 2020, investment classified by investment classification as follows: 

  (Unit: Million Baht) 

  30 September 2020 

  Fair value 

Dividend received 

during the nine-month 

period ended                        

30 September 2020 

Investment in equity instruments designates to be 

measured at fair value through other 

comprehensive income   

- Domestic marketable equity securities 48 1 

- Non-marketable equity securities 393 1 

Total 441 2 
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 As at 31 December 2019, investment classified by investment classification as follows: 

 (Unit: Million Baht) 

 31 December 2019 

 Cost/ Amortised cost Fair value 

Available-for-sale investments   

Domestic marketable equity securities 340 65 

Warrant - - 

Less: Revaluation of investment  (28) - 

Less: Allowance for revaluation (81) - 

Less: Allowance for impairment (166) - 

Total 65 65 

Held-to-maturity debt securities   

Private debt securities 50  

Less: Revaluation of investment  (50)  

Total -  

General investments   

Non-marketable equity securities 715  

Less: Revaluation of investment  (545)  

Less: Allowance for impairment (165)  

Total 5  

Total investment in securities - net 70  

Since 1 January 2020, the Company has classified investment in domestic marketable equity 

securities and warrant, which were previously classified as available-for-sale investments, and 

non- marketable equity securities, which were previously as general investments, as 

investment in equity instruments designated to be measured at fair value through other 

comprehensive income.  These changes were made to correspond with the objectives of 

holding the investments. 
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During the nine-month period ended 30 September 2020, the Company sold investment in 

equity instruments designates to be measured at fair value through other comprehensive 

income.  Accumulated gains or losses on disposal were recognised in retained earnings as 

follows:  

 (Unit: Thousand Baht) 

 30 September 2020 

 

Fair value  

Dividend 

received 

Accumulated 

gains (losses) 

on disposal 

Reason of 

derecognition 

Derecognised investment in equity instruments     

- Domestic marketable equity securities     1,214 - 539 Disposal 

- Non-marketable equity securities 80 - 80 Disposal 

Total  1,294 - 619   

7.2 Investments in which the Company holds not less than 10 percent of shareholders 

As at 30 September 2020 and 31 December 2019, investments in securities where the 

Company holds not less than 10 percent of shareholders and issued, but which were not 

treated as investments in subsidiaries and associates, classified by the group as follows: 

   (Unit: Million Baht) 

 30 September 2020 31 December 2019 

 

Fair value 

Amortised cost                

less impairment 

Investments designated to be measured at fair 

value through other comprehensive income  

 (31 December 2019: General Investment) 

  

Real estate and construction  8 - 

Public utility and service 263 2 

Financial intermediary 11 - 

Total 282 2 
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7.3 Revaluation surplus (deficit) on investments  

As at 30 September 2020 and 31 December 2019, revaluation surplus (deficit) on investments 

as below: 

  (Unit: Million Baht) 

 30 September 2020 31 December 2019 

Revaluation surplus on investments   

Investment in equity instruments designates to be 

measured at fair value through other 

comprehensive income 397 - 

Available-for-sale investments - equity instruments - 17 

Total 397 17 

Revaluation deficit on investments   

Investment in equity instruments designates to be 

measured at fair value through other 

comprehensive income (106) - 

Available-for-sale investments - equity instruments - (98) 

Total (106) (98) 

Total revaluation surplus (deficit) on investments 291 (81) 

Less: Related income taxes  (58) 16 

Total revaluation surplus (deficit) on investments - net 233 (65) 

Changes in revaluation surplus ( deficit)  on investments for the nine- month period ended                      

30 September 2020 and the year ended 31 December 2019 were as follows:  

 (Unit: Million Baht) 

 For the nine-month 

period ended                            

30 September 2020 

For the year ended 

31 December 2019 

Beginning balances (65) (58) 

Cumulative effect from adoption of new financial 

reporting standards related to financial instruments 403 - 

Gains (losses) from revaluation on investments  

 during the period (30) (23) 

Accumulated gains (losses) on derecognition were 

recognised in retained earnings 

 

(1) - 

Related income tax  (74) - 

Income tax from change in tax status - 16 

Ending balances 233 (65) 
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8. Loans purchased of receivables and accrued interest receivables  

8.1 Classified by loan types 

  A s at 30 September 2020 and 31 December 2019, loans purchased of receivables were as 

follows: 

 
 (Unit: Million Baht) 

 
30 September 2020 31 December 2019 

Loans purchased of receivables - at amortised cost  85,946 83,622 

Add: Accrued interest receivables 3,834 - 

Total loans purchased of receivables and accrued 

interest receivables 89,780 83,622 

Less: Allowance for doubtful accounts - (6,247) 

Less: Allowance for expected credit losses  (12,324) - 

Total loans purchased of receivables and accrued 

interest receivables - net 77,456 77,375 

Changes in loans purchased of receivables for the nine-month period ended 30 September 

2020 and for the year ended 31 December 2019 were as follows: 

 (Unit: Million Baht) 

 

For the nine-month 

period ended  

30 September 2020 

For the year ended  

31 December 2019 

Loans purchased of receivables beginning balances 83,707 81,804 

Add: Additional purchases 8,169 12,810 

Less: Disposal receivables - (13) 

Less: Receipt of debt payment and adjustment (5,865) (10,894) 

Loans purchased of receivables before revaluation 86,011 83,707 

Less: Revaluation  (65) (85) 

Loans purchased of receivables ending balances 85,946 83,622 

As at 30 September 2020 and 31 December 2019, the Company had net loans purchased of 

receivables of Baht 77,456 million and Baht 77,375 million, respectively, while its rights of claim 

from receivables in the agreements amounted to Baht 485,779 million and Baht 468,831 

million, respectively. 

  



 (Unaudited but reviewed) 
 

29 

8.2 Classified by currency and residency of debtors 

As at 30 September 2020 and 31 December 2019, all loans purchased of receivables were 

non-performing loans that were acquired from other financial institutions.  All debtors were 

denominated in baht and the debtors were domiciled both in Thailand and overseas, as 

follows: 

 (Unit: Million Baht) 

 30 September 2020 31 December 2019 

 
Domestic Overseas Total Domestic Overseas Total 

Baht 85,922 24 85,946 83,598 24 83,622 

Total 85,922 24 85,946 83,598 24 83,622 

8.3 Classified by loan classification 

As at 30 September 2020 and 31 December 2019, the loans purchased of receivables and 

accrued interest receivables classified by classification were as follows: 

        (Unit: Million Baht) 

  30 September 2020 

  

  

Loans purchased of 

receivables and accrued 

interest receivables 

Allowance for expected 

credit losses 

Purchased or originated credit-impaired 

financial assets 89,780 12,324 

Total 89,780 12,324 

 

    (Unit: Million Baht) 

  31 December 2019 

  

  

Loans purchased of 

receivables and 

accrued interest 

receivables 

Loans purchased of 

receivables after 

deduction of 

collateral 

Rates used for 

setting allowance 

for doubtful 

accounts 

Allowance for 

doubtful accounts 

Pass  *  4,646 105 100 108 

Special-mention * 1,184 18 100 18 

Sub-standard 2,631 101 100 101 

Doubtful 76 2 100 2 

Doubtful of loss 75,085 6,018 100 6,018 

Total 83,622 6,244  6,247 

*   Allowance for doubtful accounts was calculated on the basis described in the Company’s accounting policy, which takes into 

account the present value of the future cash flows expected to be received from debt restructuring. 
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8.4  Balance of loans purchased of receivables on account, legal right and collateral value  

  As at 30 September 2020 and 31 December 2019, the outstanding balances of loans 

purchased of receivables under the accounting, legal right and collateral value, which was 

calculated based on to the latest appraisal value before deducing discounts, were as follows:  

  (Unit: Million Baht) 

 30 September 2020 

 

Debt amounts under 

original agreements 

(right obligations) 

Loans purchased 

of receivables 

(equity obligations) 

Collateral value 

before discount 

according to the 

Company’s             

criteria (1) 

 

Collateral value of 

the Company 

portion (2) 

Loans purchased of receivables 

with debt restructuring 

    

 - 0 - 1 month overdue 11,950 7,234 22,595 11,519 

 - Overdue 1 - 3 months 1,184 700 2,287 1,136 

 - Overdue 3 - 6 months 1,616 1,090 2,861 1,572 

 - Overdue more than 6 months 1,788 868 2,907 1,333 

Total 16,538 9,892 30,650 15,560 

Loans purchased of receivables 

without debt restructuring 469,241 76,054 166,173 123,378 

Total 469,241 76,054 166,173 123,378 

Grand total 485,779 85,946 196,823 138,938 

(1)  Calculated based on the latest appraisal value from the appraisal value committee (even if the appraisal value was more than                 

3 years) and, if collateral has been put up for auction sale and has already been purchased, the bid price less estimated expenses 

will be employed.  The collateral value is based on the appraisal value before taking into account the accrued debt obligation and 

the mortgage value. 

(2)  Calculated based on the latest appraisal value from the appraisal value committee (even if the appraisal value was more than                    

3 years) and, if collateral has been put up for auction sale and has already been purchased, the bid price less estimated expenses 

will be employed.  The collateral value is based on the appraisal value after taking into account the accrued debt obligation and the 

mortgage value. 
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  (Unit: Million Baht) 

 31 December 2019 

 

Debt amounts under 

original agreements 

(right obligations) 

Loans purchased 

of receivables 

(equity obligations) 

Collateral value 

before discount 

according to  

BOT’s criteria (1) 

Collateral value 

after discount 

according to 

BOT’s criteria (3) 

Loans purchased of receivables 

with debt restructuring 

    

 - 0 - 1 month overdue 6,792 4,646 14,361 12,926 

 - Overdue 1 - 3 months 2,054 1,184 3,734 3,361 

 - Overdue 3 - 6 months 4,787 2,631 7,947 4,946 

 - Overdue more than 6 months 1,138 129 1,224 760 

Total 14,771 8,590 27,266 21,993 

Loans purchased of receivables      

without debt restructuring 454,060 75,032 164,923 112,545 

Total 454,060 75,032 164,923 112,545 

Grand total 468,831 83,622 192,189 134,538 

(1)   Calculated based on the latest appraisal value from the appraisal value committee (even if the appraisal value was more than                    

3 years) and, if collateral has been put up for auction sale and has already been purchased, the bid price less estimated expenses 

will be employed.  The collateral value is based on the appraisal value before taking into account the accrued debt obligation and 

the mortgage value. 

(3)  This is calculated by the collateral value less discount according to BOT’s criteria, and the collateral value shall not be used in case 

of the appraisal has occurred longer than 3 years from the date of the appraisal price committee approval. If collateral has been put 

up for auction sale and has already been purchased, the bid price less estimated expenses will be employed.  Also, the collateral 

value will be based on the appraisal value before taking into account the accrued debt obligation and the mortgage value. 
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8.5  Debt restructuring 

At the period end, the Company has remaining loans purchased of receivables with debt 

restructuring agreement as follows: 

 30 September 2020 31 December 2019 

  Debtors with debt 

restructuring 

 

 

Total debtors 

 

 

 

 

Normal 

Relief 

measures for 

the impact of 

the Covid-19 

pandemic Total debtors 

Debtors with 

debt 

restructuring - 

Normal 

Number of debtors (debtors) 94,821 6,112 1,631 88,333 7,081 

Outstanding balance of loans 

purchased of receivables  

 (Million Baht) 89,780 

 

 

7,777 2,366 83,622 8,912 

 As at 30 September 2020 and 31 December 2019, the Company had no outstanding 

obligations to provide additional loan facilities of loans purchased of receivables after 

restructuring. 

9. Installment sale receivables and accrued interest receivables 

9.1 Movement of installment sale receivables during the periods as follows: 

    (Unit: Million Baht) 

 

For the nine-month 

period ended 

 

 

  

30 September 

2020 

For the year ended 

31 December 2019 

Beginning balances 1,542 1,453 

Add: Addition during the period 505 474 

Less: Received during the period (222) (341) 

 Sale cancellation (24) (44) 

Ending balances 1,801 1,542 

Add: Accrued interest receivables  152 - 

Installment sale receivables and accrued interest 

receivables 1,953 1,542 

Less: Deferred gross profit of installment sale receivables (1,071) (891) 

          Allowance for expected credit losses (153) - 

          Allowance for doubtful accounts - (2) 

Installment sale receivables and accrued interest 

receivables - net  729 649 
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9.2 Classified by types classification 

As at 30 September 2020, installment sale receivables classified by types classification as 

follows:  

          (Unit: Million Baht) 

    30 September 2020 

        

Installment sale 

receivables and 

accrued interest 

receivables 

Allowance for 

expected credit 

losses 

Financial assets with no significant increase in credit risk 830 9 

Financial assets with significant increases in credit risk 452 22 

Financial assets are credit-impaired 671 122 

Total 1,953 153 

As at 31 December 2019, installment sale receivables classified by overdue as follows: 
        (Unit: Million Baht) 

   31 December 2019 

      

Installment sale 

receivables 

Allowance for 

doubtful accounts 

Not overdue   734 1 

Overdue 1 - 30 days   354 - 

Overdue 31 - 90 days   288 1 

Overdue 91 - 180 days   108 - 

Overdue 181 days - 12 months   17 - 

Overdue more than 12 months   41 - 

Total     1,542 2 

9.3 Debt restructuring 

At the period end, the Company has remaining installment sale receivables with debt 

restructuring agreement as follows: 
 30 September 2020 31 December 2019 

 

 

Debtors with debt 

restructuring  

 

Total debtors Normal 

Relief 

measures for 

the impact of 

the Covid-19 

pandemic Total debtors 

Debtors with 

debt 

restructuring - 

Normal 

Number of debtors (debtors) 2,480 92 304 2,123 65 

Outstanding balance of installment 

sale receivables (Million Baht) 1,953 659 450 1,542 747 
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10. Allowance for expected credit losses of financial assets  

 As at 30 September 2020, movement of allowance for expected credit losses were as follows: 

  (Unit: Million Baht) 

 30 September 2020 

 

Financial 

assets with 

no significant 

increase in 

credit risk          

(12-mth ECL) 

Financial 

assets with 

significant 

increases in 

credit risk 

(Lifetime 

ECL - not 

credit 

impaired) 

Financial 

assets that 

are credit-

impaired 

(Lifetime 

ECL - credit 

impaired) 

Purchased 

or 

originated                   

credit-

impaired                 

financial 

assets 

Allowance 

for doubtful 

accounts Total 

Loans purchased of receivables       

Beginning balance - - - - 6,247 6,247 

Changes due to adoption of new 

financial reporting standards (1) - - - 8,429 (6,247) 2,182 

Changes in remeasuring for new 

allowance for credit losses - - - 3,662 - 3,662 

Financial assets purchased or 

acquired in during the period - - - 240 - 240 

Write-off  - - - (7) - (7) 

Ending balance - - - 12,324 - 12,324 

Installment sale receivables       

Beginning balance - - - - 2 2 

Changes due to adoption of new 

financial reporting standards (1) - - - - (2) (2) 

Changes in remeasuring for new 

allowance for credit losses 2 22 122 - - 146 

Financial assets purchased or 

acquired in during the period 7 - - - - 7 

Ending balance 9 22 122 - - 153 

Advance for expenses on asset 

acquisition and others       

Beginning balance - - - - - - 

Changes due to adoption of new 

financial reporting standards (1) - - - 5 - 5 

Changes in remeasuring for new 

allowance for credit losses - - - 3 - 3 

Ending balance - - - 8 - 8 

(1) The beginning balance of allowance for doubtful accounts are presented as financial assets that are credit- impaired upon initial 

purchase or acquisition under TFRS9, without restatement of the comparative financial information. 
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 As at 31 December 2019, allowance for doubtful accounts of loans purchased of receivables 
were as follows: 

(Unit: Million Baht) 

  31 December 2019 

  Pass 

Special- 

mention 

Sub-

standard Doubtful 

Doubtful of 

loss Total 

Beginning balance 184 41 141 - 5,919 6,285 

Write-off bad debts - - - - (173) (173) 

Increase (decrease) during 

the year (76) (23) (40) 2 272 135 

Ending balance 108 18 101 2 6,018 6,247 

11. Properties for sale  

 Properties for sale consists of immovable and movable assets acquired from debt settlement 

by debtors and purchased from asset management companies and financial institutions as 

follows: 

 (Unit: Million Baht) 

 For the nine-month period ended 30 September 2020 

 

Bid from financial 

institutions 

Transfer of 

properties for debt 

repayment/ Bid 

from auction 

Non-operation 

branches Total 

Immovable assets     

Beginning balance 5,388 26,808 40 32,236 

Increase 1,094 5,290 1 6,385 

Decrease (301) (1,725) - (2,026) 

Ending balance 6,181 30,373 41 36,595 

Movable assets     

Beginning balance 4 348 - 352 

Increase - 9 - 9 

Ending balance 4 357 - 361 

Total ending balance 6,185 30,730 41 36,956 

Less: Revaluation    (8,934) 

Less: Allowance for impairment    (491) 

Properties for sale - net     27,531 
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 (Unit: Million Baht) 

 For the year ended 31 December 2019 

 

Bid from financial 

institutions 

Transfer of 

properties for debt 

repayment/ Bid 

from auction 

Non-operation 

branches Total 

Immovable assets     

Beginning balance 5,657 20,980 40 26,677 

Increase 544 8,060 - 8,604 

Decrease (813) (2,232) - (3,045) 

Ending balance 5,388 26,808 40 32,236 

Movable assets     

Beginning balance 4 343 - 347 

Increase - 5 - 5 

Ending balance 4 348 - 352 

Total ending balance 5,392 27,156 40 32,588 

Less: Revaluation    (8,191) 

Less: Allowance for impairment    (498) 

Properties for sale - net    23,899 

As at 30 September 2020, the appraisal value of immovable and movable assets for sale 

were Baht 62,156 million and Baht 417 million, respectively (31 December 2019: Baht 54,647 

million and Baht 422 million, respectively). 

As at 30 September 2020 and 31 December 2019, properties for sale appraised by external 

appraisers and those appraised by internal appraisers as follows: 

 (Unit: Million Baht) 

 30 September 2020 31 December 2019 

 

Cost 

Appraised 

value * Cost 

Appraised 

value * 

Appraised by external appraisers  27,424 47,024 29,059 49,702 

Appraised by internal appraisers  9,532 15,549 3,529 5,367 

Total 36,956 62,573 32,588 55,069 

*
 The appraisal value present in the above table based on the appraised value before net of any discount and expenses. 
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12. Premises and equipments 

Movement of premises and equipments for the nine-month period ended 30 September 2020 

and for the year ended 31 December 2019, were as below:  

        (Unit: Million Baht) 

 For the nine-month period ended 30 September 2020 

 Cost Accumulated depreciation  

Transactions 

Beginning 

balance 

Additions/ 

transferred 

in 

Disposals/ 

transferred 

out 

Ending 

balance 

Beginning 

balance Depreciation 

Disposals/ 

transferred 

out 

Ending 

balance Net 

Land 787 3 (1) 789 - - - - 789 

Buildings 437 4 (2) 439 268 16 (1) 283 156 

Building improvements 477 2 (1) 478 339 33 (1) 371 107 

Office equipments 669 28 (21) 676 520 48 (21) 547 129 

Work in process - 5 (1) 4 - - - - 4 

Total 2,370 42 (26) 2,386 1,127 97 (23) 1,201 1,185 

  

        (Unit: Million Baht) 

 For the year ended 31 December 2019 

 Cost Accumulated depreciation  

Transactions 

Beginning 

balance 

Additions/ 

transferred 

in 

Disposals/ 

transferred 

out 

Ending 

balance 

Beginning 

balance Depreciation 

Disposals/ 

transferred 

out 

Ending 

balance Net 

Land 778 9 - 787 - - - - 787 

Buildings 432 5 - 437 246 22 - 268 169 

Building improvements 450 27 - 477 289 50 - 339 138 

Office equipments 612 83 (26) 669 486 60 (26) 520 149 

Work in process - 26 (26) - - - - - - 

Total 2,272 150 (52) 2,370 1,021 132 (26) 1,127 1,243 
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13. Right-of-use assets  

        

 

(Unit: Million Baht) 

   30 September 2020 31 December 2019 

Right-of-use assets - cumulative from adoption of 

financial standards 28 - 

Less: Accumulated depreciations  (9) - 

Right-of-use assets 19 - 

14. Intangible assets  

Movement of intangible assets for the nine-month period ended 30 September 2020 and for 

the year ended 31 December 2019 were as below: 
 (Unit: Million Baht)  

 For the nine-month period ended 30 September 2020 

 Cost Accumulated amortisation  

Transactions 

Beginning 

balance 

Additions/ 

transferred 

in 

Disposals/ 

transferred 

out 

Ending 

balance 

Beginning 

balance Amortisation 

Disposals/ 

transferred 

out 

Ending 

balance Net 

Computer software 83 4 - 87 68 4 - 72 15 

Work in process 1 1 (2) - - - - - - 

Total 84 5 (2) 87 68 4 - 72 15 

 (Unit: Million Baht)  

 For the year ended 31 December 2019 

 Cost Accumulated amortisation  

Transactions 

Beginning 

balance 

Additions/ 

transferred 

in 

Disposals/ 

transferred 

out 

Ending 

balance 

Beginning 

balance Amortisation 

Disposals/ 

transferred 

out 

Ending 

balance Net 

Computer software 74 9 - 83 62 6 - 68 15 

Work in process 1 2 (2) 1 - - - - 1 

Total 75 11 (2) 84 62 6 - 68 16 

 

 
 
 
 
  



 (Unaudited but reviewed) 
 

39 

15. Deferred tax assets / liabilities and income taxes  

15.1 As at 30 September 2020 and 31 December 2019, the components of deferred tax assets 

and liabilities arose from the following transactions: 
 

(Unit: Million Baht)  

 

30 September                          

2020 

31 December                         

2019 

Change in deferred 

income taxes for the 

nine-month period 

ended 30 September 

2020 

Deferred tax assets    

Loss on measurement and impairment of 

investments 15 88 (73) 

Allowance for expected credit losses - loans 

purchased of receivables 1,266 - 1,266 

Allowance for expected credit losses - installment 

sale receivables 31 - 31 

Revaluation of properties for sale 362 66 296 

Allowance for impairment of properties for sale  98 100 (2) 

Depreciation of premises and equipment 43 41 2 

Revaluation on accrued income from auction sale 26 - 26 

Allowance for expected credit losses - advance 

for expenses on asset acquisition and others 1 - 1 

Provisions 210 210 - 

Other liabilities 45 42 3 

Total 2,097 547 1,550 

Deferred tax liabilities    

Interest income on loans purchased of 

receivables (387) - (387) 

Interest income / gain on installment sale 

receivables (4) - (4) 

Direct expenses on debts issued and borrowings  (77) (56) (21) 

Total (468) (56) (412) 

Deferred tax assets - net  1,629 491 1,138 

Changes in deferred income taxes    

Cumulative effect of change in accounting 

policies from the adoption of new financial 

reporting standards as at 1 January 2020    402 

Recognised in profit or loss   742 

Recognised in other comprehensive income    (6) 

Total   1,138 
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As at 30 September 2020, the Company has deferred tax benefits approximately totaling 

Baht 4,950 million that are not recognised as assets in the statement of financial position. 

Most of this is temporary differences relating to past differences in interest income for 

accounting and tax for purposes in the past until 11 December 2019 ( the last day that the 

Company was not subject to corporate income tax). 

The Company evaluates that there remain uncertainty about the future utilisation of the 

related benefit, because they relate to a large amount of historical data and documents. 

Therefore, for reasons of conservations, the Company did not recognise this amount as an 

asset in the statement of financial position.  The Company will gradually recognise these 

benefits in the future, when the Company decides that the uncertainty has diminished, and 

be able to utilise temporary differences as deductions from profit in its annual tax 

computation, in order to actually decrease its corporate income tax obligation. 

15.2 Income tax expenses for the three-month and nine-month periods ended 30 September 2020 

and 2019 were as follows: 

 
 (Unit: Million Baht) 

 

For the three-month 

periods ended                           

30 September 

For the nine-month 

periods ended                         

30 September 

 
2020 2019 2020 2019 

Current income tax:       

Corporate income taxes for the period for                        

taxable profit 207 - 816 - 

Corporate income taxes for the period recognised as 

deduction in share premium - - 13 - 

Deferred income taxes:     

Deferred income taxes from temporary differences (168) - (742) - 

Income tax expenses reported in income statement  39 - 87 - 
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Reconciliations between income tax expenses and the product of accounting profits for the 

three-month and nine-month periods ended 30 September 2020 and 2019 multiplied by the 

applicable tax rate were as follows: 

  (Unit: Million Baht) 

 
For the three-month periods  

        ended 30 September 

For the nine-month periods                        

ended 30 September 

 2020 2019 2020 2019 

 

 

Taxable 

profit 

Tax-

exempted 

profit  

Taxable 

profit 

 

Taxable 

profit 

Tax-

exempted 

profit  

Taxable 

profit 

Accounting profits before 

income tax  337 876 6 1,220 4,874 10 

Applicable tax rate   20% - 20% 20% - 20% 

Accounting profit before tax 

multiplied by income tax rate 67 - 1 244 - 2 

Tax effect of non-taxable 

income and expenses       

- Exemption revenue - - - (2) - - 

Utilised tax benefit from the 

unrecorded portion of 

deferred tax (3) - - (59) - - 

Income tax for prior period 

recognised in this period (25) - - (96) - - 

Income tax expenses reported 

  in income statement and 

statement of other 

comprehensive income 

(revenue) 39 - 1 87 - 2 

 Prior to 12 December 2019, the Company was exempted from corporate income tax under 

Royal Decree (No.  362)  B.E.  2542 issued under the Revenue Code regarding tax exemption, 

which states that asset management companies in which the Financial Institutions 

Development Fund ( FIDF)  holds not less than 95%  shareholding shall be exempted from 

corporate income tax on net profits earned from management of NPAs acquired or transferred 

from financial institutions.  On 12 December 2019, the Company listed its shares on the Stock 

Exchange of Thailand (SET)  and made an initial public offering (IPO), as a result of which the 

shareholding of FIDF has decreased as result the Company is no longer exempted from 

corporate income tax.  Therefore, since 12 December 2019, the corporate income tax has to 

be paid on the Company’s net income at the normal rate. 
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16. Accrued income from auction sale  

  (Unit: Million Baht) 

 30 September 2020 31 December 2019 

External buyers 7,399 7,378 

Less: Estimated auction sale expenses (531) (529) 

External buyers - net 6,868 6,849 

The Company as buyer 2,764 2,747 

Accrued income from auction sale  9,632 9,596 

Less: Revaluations (129) - 

Accrued income from auction sale - net 9,503 9,596 

As at 30 September 2020 and 31 December 2019, accrued income from auction sale 

classified by aging period were as follows: 

 (Unit: Million Baht) 

 
30 September 2020 

 
External buyers * Company as buyer Total 

Overdue period    

   Within 1 year 2,153 755 2,908 

   Over 1 year but not over 3 years 2,379 1,451 3,830 

   Over 3 years but not over 5 years 955 531 1,486 

   Over 5 years 1,912 27 1,939 

Total 7,399 2,764 10,163 

Revaluations (90) (39) (129) 

* The Company records accrued income from auction sales when the buyer makes full payment to the Legal Execution 

Department. 

 

 (Unit: Million Baht) 

 
31 December 2019 

 
External buyers * Company as buyer Total 

Overdue period    

   Within 1 year 1,956 1,136 3,092 

   Over 1 year but not over 3 years 2,697 1,290 3,987 

   Over 3 years but not over 5 years 905 320 1,225 

   Over 5 years 1,820 1 1,821 

Total 7,378 2,747 10,125 

* The Company records accrued income from auction sales when the buyer makes full payment to the Legal Execution 

Department. 
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17. Advance for expenses on asset acquisition and others  

As at 30 September 2020 and 31 December 2019, advance for expenses on asset acquisition 

and others were as follows: 

  (Unit: Million Baht) 

 30 September 2020 31 December 2019 

Advance for expenses on asset acquisition  216 121 

Fees on the asset acquisition 507 764 

Transfer expenses 20 1 

Common area expense and others 7 2 

Less: Allowance for expected credit losses (8) - 

Total  742 888 

18. Other assets  

As at 30 September 2020 and 31 December 2019, other assets were as follows: 

        

 

(Unit: Million Baht) 

   30 September 2020 31 December 2019 

Prepaid expenses and deferred expenses 34 34 

Accrued income, interest and dividend receivables 11 48 

Advances for legal expenses and insurance premium 38 31 

Employee benefit receivables and accrued interest 

income receivables 42 51 

Others 23 15 

Total other assets  148 179 
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19. Classified assets/asset quality 

19.1 As at 30 September 2020, the classified assets of the Company consisted of cash at financial 

institutions, loans purchased of receivables, installment sale receivables, and other assets. 

Their classifications in accordance with standard criteria is as follows: 

(Unit: Million Baht) 

 30 September 2020 

 

Cash at 

financial 

institutions 

Loans 

purchased of 

receivables and 

accrued interest 

receivables 

Installment sale 

receivables and 

accrued interest 

receivables 

Accrued 

income from 

auction sale 

Advance for 

expenses on 

asset 

acquisition  Total 

Purchased or originated                   

credit-impaired                 

financial asset 

 

 

- 

 

 

89,780 

 

 

- 

 

 

- 

 

 

285 

 

 

90,065 

Financial assets with no 

significant increase in 

credit risk 

 

 

817 

 

 

- 

 

 

830 

 

 

9,503 

 

 

465 

 

 

11,615 

Financial assets with 

significant increases in 

credit risk 

 

 

- 

 

 

- 

 

 

452 

 

 

- 

 

 

- 

 

 

452 

Financial assets that are 

credit-impaired 

 

- 

 

- 

 

671 

 

- 

 

- 

 

671 

Total 817 89,780 1,953 9,503 750 102,803 

19.2 As at 31 December 2019, the classified assets of the Company consisted of deposit at 

financial institutions, investments, loans purchased of receivables, installment sale 

receivables, and properties for sale.  Their classifications in accordance with the Bank of 

Thailand’s criteria, including analysis of each type of debtor and assessment of each debtor’s 

status, are as follows: 

 (Unit: Million Baht) 

 31 December 2019 

 

Cash at 

financial 

institutions Investments 

Loans 

purchased of 

receivables  

Installment 

sale 

receivables  

Properties              

for sale Total 

Classification of assets       

Pass 1,379 - 4,647 1,088 - 7,114 

Special-mention - - 1,184 288 - 1,472 

Sub-standard - - 2,631 108 - 2,739 

Doubtful - - 76 17 - 93 

Doubtful of loss - 429 75,084 41 498 76,052 

Total 1,379 429 83,622 1,542 498 87,470 
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20. Debt issued and borrowings 

(Unit: Million Baht) 

 
30 September 2020 31 December 2019 

Notes payable 
 

  

Short term 1,206 704  

Long term 3,730 2,362  

Total 4,936 3,066  

Less: Deferred interest expense (340)  (226) 

 Notes payable aval expense (1)  (3) 

Total notes payable 4,595 2,837  

   

Borrowings   

Short term 18,799 18,740  

Long term 12,917 9,194  

Total borrowings 31,716 27,934  

   

Debentures   

Short term 7,000 800  

Long term 37,170 44,170  

Total 44,170 44,970  

Less: Debentures issue expense (43)  (53) 

Total Debentures 44,127 44,917  

Grand total 80,438 75,688  
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20.1  As at 30 September 2020 and 31 December 2019, interest rates (percentage per annum), 

maturity dates and interest payment of notes payable and borrowings were as follows: 

  30 September 2020 

 

 

Interest rate 

   

Interest payment   (% p.a.) 
 

Maturity Date 
 

Notes payable 
     

 Short term 0 - 2.25  2020 - 2021  Interest payment upon maturity 

 Long term 0 - 1.90  2021 - 2029  Interest payment upon maturity 

Borrowings      

 

Short term 1.55 - 1.95  2020 - 2021 

 

Interest payment every month-

end/upon maturity/ every 3 

months/ every 6 months 

 

Long term 2.23 - 3.55  2021 - 2024 

 

Interest payment every month-

end/upon maturity/ every 3 

months/ every 6 months 

 

    

 

 

  31 December 2019 

  
Interest rate 

 

 

 

Interest payment   (% p.a.) 
 

Maturity Date 
 

Notes payable 
     

 Short term 0 - 2.25 
 

2020 
 

Interest payment upon maturity 

 Long term 0 - 0.86 
 

2021 - 2026 
 

Interest payment upon maturity 

Borrowings 
  

 
  

 

Short term 1.95 - 3.76 

 

2020 

 

Interest payment every month-

end/upon maturity/ every 3 

months/ every 6 months 

 

Long term 2.65 - 3.76 

 

2021 - 2023 

 

Interest payment every month-

end/upon maturity/ every 3 

months/ every 6 months 
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20.2 As at 30 September 2020 and 31 December 2019, the Company had in name-registered, 

unsubordinated and unsecured debentures without a debenture holders’  representative, 

issued with a par value of 1,000 Bath per unit, comprising: 

        

Number 

issued   Amount issued       Maturity   
 

  

Interest 

rate  

No.   Series   (million units)   (million Baht)    Issuance date   period   Maturity date    (% p.a.) 

      30 September 2020  31 December 2019         

1/2016   3 
 

1.10 
 

1,100  1,100 
 

22 December 2016 
 

7 years 
 

22 December 2023 
 

3.79 

1/2017 
 

2 
 

0.80 
 

-  800 
 

23 June 2017 
 

3 years 
 

23 June 2020 
 

2.38 

1/2017 
 

3 
 

1.40 
 

1,400  1,400 
 

23 June 2017 
 

5 years 
 

23 June 2022 
 

3.41 

1/2017 
 

4 
 

1.40 
 

1,400  1,400 
 

23 June 2017 
 

7 years 
 

23 June 2024 
 

3.64 

1/2017 
 

5 
 

1.50 
 

1,500  1,500 
 

23 June 2017 
 

10 years 
 

23 June 2027 
 

3.92 

2/2017 
 

2 
 

1.00 
 

1,000  1,000 
 

8 September 2017 
 

4 years 
 

8 September 2021 
 

2.53 

2/2017 
 

3 
 

3.80 
 

3,800  3,800 
 

8 September 2017 
 

6 years 
 

8 September 2023 
 

3.44 

2/2017 
 

4 
 

3.20 
 

3,200  3,200 
 

8 September 2017 
 

8 years 
 

8 September 2025 
 

3.73 

2/2017 
 

5 
 

5.00 
 

5,000  5,000 
 

8 September 2017 
 

10 years 
 

8 September 2027 
 

3.91 

1/2018 
 

2 
 

3.00 
 

3,000  3,000 
 

21 June 2018 
 

3 years 
 

21 June 2021 
 

2.50 

1/2018 
 

3 
 

0.37 
 

370  370 
 

21 June 2018 
 

7 years 
 

21 June 2025 
 

3.88 

1/2018 
 

4 
 

2.40 
 

2,400  2,400 
 

21 June 2018 
 

10 years 
 

21 June 2028 
 

4.30 

1/2019 
 

1 
 

3.00 
 

3,000  3,000 
 

18 July 2019 
 

1 year 6 months 
 

18 January 2021 
 

2.30 

1/2019 
 

2 
 

3.00 
 

3,000  3,000 
 

18 July 2019 
 

3 years 
 

18 July 2022 
 

2.45 

1/2019 
 

3 
 

4.50 
 

4,500  4,500 
 

18 July 2019 
 

5 years 
 

18 July 2024 
 

2.90 

1/2019 
 

4 
 

5.00 
 

5,000  5,000 
 

18 July 2019 
 

10 years 
 

18 July 2029 
 

3.60 

1/2019 
 

5 
 

3.50 
 

3,500  3,500 
 

18 July 2019 
 

12 years 
 

18 July 2031 
 

3.78 

1/2019   6   1.00   1,000   1,000   18 July 2019   15 years   18 July 2034   3.92 

            44,170   44,970                 
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21. Provisions  

 As at 30 September 2020 and 31 December 2019, consisted of: 

  (Unit: Million Baht) 

 30 September 2020 31 December 2019 

Provisions for long-term employee benefits 1,025 1,027 

Provisions for litigation cases 26 25 

Total 1,051 1,052 

22. Accrued interest payables 

  (Unit: Million Baht) 

 30 September 2020 31 December 2019 

Promissory notes 3 7 

Borrowings 45 52 

Debentures 267 445 

Total 315 504 

23. Other liabilities  

  (Unit: Million Baht) 

 30 September 2020 31 December 2019 

Tax payable 434 346 

Accrued expenses 198 739 

Deposit and marginal deposit 142 107 

Liabilities between Bangkok Commerce Plc.                          

and the Company 19 19 

Suspense account and clearing cheque 106 80 

Suspense account for debt repayment 180 137 

Financial creditors selling right to claim 322 - 

Others 53 51 

Total 1,454 1,479 

 As at 30 September 2020 and 31 December 2019, deposits and marginal deposits were 

deposits from sale of properties for sale amounting Baht 131 million and Baht 95 million, 

respectively.  
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24. Share capital 

 The Company’s Extraordinary General Meeting of Shareholders (EGM) no. 1/2562 held on                  

2 August 2019 had a resolution of approving and confirming the allotment of 510 million 

additional common shares of the Company with a par value of 5 Baht per share, as earlier 

approved at the EGM no. 1/2561 held on 27 June 2018. The allotment of the additional shares 

as approved by the EGM were as follows: 

1.   Up to 280 million new common shares for the initial public offering (IPO), which includes, 

but is not limited to, the shares to be set aside for offering and allotment to key investors 

through private placements. 

2. Up to 230 million new common shares for offering to over-allotment agent to accommodate 

the exercise of rights to over-allotted shares under the over-allotment plan (if any). 

In December 2019, the Company was offering 280 million common shares with a par value of 

5 Baht per share, totalling Baht 1,400 million, to be sold through the IPO at an offering price 

of 17.50 Baht per share, making a total capital increase of Baht 4,900 million with shared 

premium (net of share offering expenses amount Baht 101 million) of Baht 3,399 million, 

therefore, the Company increased its issued and paid-up capital to Baht 15,075 million. 

Furthermore, on 14 January 2020, the Company issued 217 million additional of common 

shares with a par value of 5 Baht per share and the offering price of 17.50 Baht per share to 

be sold for private placement based on over-allotment option, totaling Baht 3,798 million with 

a shared premium of Baht 2,645 million (net of share offering expenses and income tax of 

Baht 68 million). The Company registered the increase of its capital from Baht 15,075 million 

to Baht 16,160 million with the Ministry of Commerce on 16 January 2020. 
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As of 30 September 2020 and 31 December 2019, the Company had registered and paid-up 

capital as follows: 

 

For the nine-month                       

period ended For the year ended 

 30 September 2020 31 December 2019 

 

Number of 

shares Amount 

Number of 

shares Amount 

 

(Million 

shares) (Million   Baht) 

(Million 

shares) (Million   Baht) 

Registered capital     

Registered capital at beginning of the period 3,245 16,225 3,245 16,225 

Registered capital at end of the period 3,245 16,225 3,245 16,225 

     

Issued and paid-up capital     

Issued and paid-up capital at beginning                   

of the period 3,015 15,075 2,735 13,675 

Capital increase in the amount of 280,000,000 

ordinary shares at par value of Baht 5 per share - - 280 1,400 

Capital increase in the amount of 217,042,300 

ordinary shares at par value of Baht 5 per share 217 1,085 - - 

Issued and paid-up capital at end of the period 3,232 16,160 3,015 15,075 

25. Capital management  

 The primary objective of the Company’s capital management is to ensure that it has an 

appropriate capital structure to support its business and maximise shareholder value.                    As 

at 30 September 2020, the Company's debt-to-equity ratio was 2.25:1 (31 December 2019: 

2.12:1).  
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26. Interest income  

 (Unit: Million Baht) 

 

For the three-month                

periods ended 30 September 

For the nine-month                 

periods ended 30 September 

 
2020 2019 2020 2019 

Loans purchased of receivables     

- Interest income - part of amount received 211 459 545 1,246 

- Interest income - part of accrued receivable 1,319 - 3,834 - 

- Interest income - gain on loans purchased of 

receivables 513 1,639 2,852 6,571 

Total loans purchased of receivables  2,043 2,098 7,231 7,817 

Cash at financial institutions  - 7 2 9 

Investment in securities - 25 - 25 

Revaluation on accrued income from  

 auction sale 30 - 97 - 

Installment sale receivables 26 32 72 87 

Others 2 4 2 10 

Total interest income 2,101 2,166 7,404 7,948 

27. Interest expenses 

   (Unit: Million Baht) 

   

For the three-month                

periods ended 30 September 

For the nine-month                 

periods ended 30 September 

   2020 2019 2020 2019 

Debts issued - debentures 379 374 1,142 869 

Debts issued - promissory notes 28 28 72 108 

Borrowings 184 198 540 548 

Total interest expenses 591 600 1,754 1,525 
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28. Expected credit losses 

Expected credit losses and gains (losses) from the modification of terms for financial assets for 

the three-month and nine-month period ended 30 September 2020 were as follows: 

    (Unit: Million Baht) 

    
For the three-month 

period ended                      

For the nine-month 

period ended 

    30 September 2020 30 September 2020 

Expected credit losses   

-  Loans purchased of receivables 1,248 3,902 

- Installment sale receivables  16 153 

- Advance for expenses on asset acquisition and 

 others - 3 

Gain from debt restructuring of installment sale 

receivables (1) (121) 

Total 1,263 3,937 

29. Basic earnings per share 

Basic earnings per share is calculated by dividing profit for the period (excluding other 

comprehensive income) by the weighted average number of ordinary shares during the period. 

30. Dividend paid 

On 26 March 2020, the Company’s Board of Directors’ Meeting approved payment of an 

interim dividend of Baht 1.05 per share, totaling Baht 3,394 million, from the operating results 

for the year ended 31 December 2019. 

On 5 April 2019, the Company’s Shareholders’ Meeting approved payment of a dividend of 

Baht 1.1413 per share, totaling Baht 3,121 million, from the operating results for the year 

ended 31 December 2018. 
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31. Related party transactions 

31.1 Nature and relationships 

For the purposes of the preparation of the financial statements, related persons or parties of 

the Company are persons or parties over which the Company has both direct and indirect 

control or significant influence with respect to their financial and managerial decisions, or 

which are under common control or significant influence with the Company. Such relationships 

may be on an individual basis or a corporate basis. When considering each related party 

transaction, the Company focuses more on the substance of the relationship than its legal 

form. 

Relationships between the Company and related parties are as follows: 

List of related entities  Relations with the Company 

Financial Institutions Development Fund Major shareholder 

Krungthai Bank Plc. Common shareholders  

Krungthai-AXA Life Insurance Plc. Common shareholders  

Krungthai Panich Insurance Plc. Common shareholders  

Bahoma Co., Ltd. Related company 

Sahathorn Co., Ltd.   Related company 

Big SPV Co., Ltd. Related company 

Ariyawit Co., Ltd. Related company 

31.2 Outstanding balances and significant transactions during the period 

During the period, the Company had significant business transactions with related parties. 

Such transactions were in the ordinary course of business and were concluded on commercial 

terms and bases agreed upon between the Company and those related parties. A summary 

of related parties transactions is below. 

     (Unit: Million Baht) 

 

For the three-month periods 

ended 30 September 

For the nine-month periods 

ended 30 September 
 

 
2020 2019 2020 2019 Pricing policy 

Common shareholders      

Interest expenses 39 12 107 45 As in the prospectus or as 

mutually agreed 

Related company      

Dividend income - - 1 1 As mutually agreed 
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As at 30 September 2020 and 31 December 2019, the outstanding balances of the accounts 

between the Company and those related companies were as follows: 

  (Unit: Million Baht) 

 30 September 2020 31 December 2019  

Common shareholders   

Cash at financial institutions 88 11 

Debt issued and borrowings - Notes payable                            

and borrowings 3,105 1,428 

Debt issued and borrowings - Debentures 1,969 1,009 

Accrued interest payables 16 4 

Related company   

Investment in securities 271 2 

Other assets - accrued dividends - 36 

Related persons   

Debt issued and borrowings - Debentures 10 - 

31.3 Movements of debt issued and borrowings from related parties 

 Movements of debt issued and borrowings transactions between the Company and related 

parties for the nine- month period ended 30 September 2020 and for the year ended                                 

31 December 2019 were as follows: 

 (Unit: Million Baht) 

 For the nine-month period ended 30 September 2020 

 

Beginning 

balance Increase Decrease 

Ending 

balance 

Debts issued and borrowings     

Krungthai Bank Plc. 1,658 4,991 (3,054) 3,595 

Krungthai-AXA Life Insurance Plc. 749 714 (14) 1,449 

Krungthai Panich Insurance Plc. 30 - - 30 

Related persons - 10 - 10 

Total 2,437 5,715 (3,068) 5,084 
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 (Unit: Million Baht) 
 

For the year ended 31 December 2019 

 
Beginning 

balance Increase Decrease 

Ending 

balance 

Debts issued and borrowings     

Krungthai Bank Plc. 1,644 6,144 (6,130) 1,658 

Krungthai-AXA Life Insurance Plc. 532 720 (503) 749 

Krungthai Panich Insurance Plc. 30 - - 30 

Total 2,206 6,864 (6,633) 2,437 

31.4 Management’s remuneration  

 For the three- month and nine- month periods ended 30 September 2020 and 2019, the 

Company has management remuneration paid to their key management personal.                                In 

accordance with TAS 24 (Revised 2019) Related Party Disclosures, requires an entity disclose 

key management personnel compensation.  Key management personal are directors, 

executive vice presidents and higher level and executive vice president in accounting or 

finance departments, were as follows: 

  (Unit: Million Baht) 

 For the three-month  

periods ended                             

30 September 

For the nine-month             

periods ended                               

30 September 

 2020 2019 2020 2019 

Short-term employee benefits 20 22 56 71 

Post-employment benefits 2 16 7 20 

Total 22 38 63 91 
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32. Segment information  

 The Company’s operations are mainly asset management business and these operations are 

mainly carried on in Thailand.  The segment information are presented in comply with the 

Company’s internal report, which the chief operating decision maker is regularly reviewed for 

the allocation of resources to operating segment and assessed performance.  The Company 

has set operating segments based on its products and services as follows: 

1.  Acquisition and transfer of NPLs from financial institutions for management, mainly 

through settlement negotiation practices to generate settlements that optimise mutual 

benefit. 

2.  Acquisition and transfer of NPAs from financial institutions, transfers of assets from debt 

settlement and purchase of collateral at auction from the Legal Execution Department, 

with an emphasis on adding value by improving and developing properties to a good 

condition, ready for occupancy, so that they satisfy the needs of the target group of 

customers. 

32.1  Financial position classified by operating segments as at 30 September 2020 and                                     

31 December 2019 as below: 
(Unit: Million Baht) 

  
30 September 2020 

  
NPLs 

NPAs and investment 

in securities Total 

Investment  - 441 441 

Loans purchased of receivables and accrued interest 

receivables  77,456 - 77,456 

Installment sale receivables and accrued interest 

receivables  - 729 729 

Properties for sale  - 27,531 27,531 

Total   
77,456 28,701 106,157 

Non-allocated assets   14,067 

Total     120,224 

(Unit: Million Baht) 

  
31 December 2019 

  
 NPLs 

NPAs and investment 

in securities Total 

Investment - 70 70 

Loans purchased of receivables  77,375 - 77,375 

Installment sale receivables  - 649 649 

Properties for sale - 23,899 23,899 

Total   
77,375 24,618 101,993 

Non-allocated assets   13,797 

Total   115,790 

The Company does not classify the liabilities into operating segments.  



 (Unaudited but reviewed) 
 

57 

32.2  Operating results classified by operating segments for the three-month and nine-month periods 

ended 30 September 2020 and 2019 as below: 

     (Unit: Million Baht)  

    For the three-month period ended 30 September 2020 

    

NPLs  

NPAs and 

investment in 

securities Total 

Interest income 2,073 28 2,101 

Gain on sale of properties for sale - 712 712 

Gain on installment sale - 16 16 

Total income 2,073 756 2,829 

Other operating income   15 

Interest expenses   (591) 

Operating expenses   (653) 

Expected credit losses    (1,263) 

Profit from operating before income tax expenses   337 

Income tax expenses   (39) 

Net profit   298 

 

     (Unit: Million Baht)  

    For the three-month period ended 30 September 2019 

    

NPLs  

NPAs and 

investment in 

securities  Total 

Interest income 2,098 68 2,166 

Gain on investment in securities - 4 4 

Gain on sale of properties for sale - 358 358 

Gain on installment sale - 20 20 

Total income 2,098 450 2,548 

Other operating income   18 

Interest expenses   (600) 

Operating expenses   (1,001) 

Bad debts and doubtful accounts   (83) 

Profit from operating before income tax expenses   882 

Income tax expenses   (1) 

Net profit   881 
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     (Unit: Million Baht)  

    For the nine-month period ended 30 September 2020 

    

NPLs  

NPAs and 

investment in 

securities Total 

Interest income 7,328 76 7,404 

Gain on sale of properties for sale - 1,373 1,373 

Gain on installment sale - 47 47 

Total income 7,328 1,496 8,824 

Other operating income   43 

Interest expenses   (1,754) 

Operating expenses   (1,956) 

Expected credit losses    (3,937) 

Profit from operating before income tax expenses   1,220 

Income tax expenses   (87) 

Net profit   1,133 

 

     (Unit: Million Baht)  

    For the nine-month period ended 30 September 2019 

    

NPLs  

NPAs and 

investment in 

securities Total 

Interest income 7,817 131 7,948 

Gain on investment in securities - 4 4 

Gain on sale of properties for sale - 1,130 1,130 

Gain on installment sale - 81 81 

Total income 7,817 1,346 9,163 

Other operating income   44 

Interest expenses   (1,525) 

Operating expenses   (2,588) 

Bad debts and doubtful accounts   (210) 

Profit from operating before income tax expenses   4,884 

Income tax expenses   (2) 

Net profit   4,882 
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32.3 Information on geographical region 

 The Company operates in Thailand only. As a result, all the revenues and assets as reflected 

in these financial statements pertain to the aforementioned reportable geographical area. 

32.4 Major customers 

 For the nine-month period ended 30 September 2020, the Company has one major customer 

(with revenue of 10 percent or more of an entity’s revenues)  in amount of Baht 739 million 

arising from operating of non-performing loans (NPLs) segment (2019: one customer in amount 

of Baht 3,564 million). 

33. Obligations on operating lease 

The Company has entered into operating lease in relation to lease of land, building space, 

and office equipment. The terms of the agreements are within 1 year. 

As of 30 September 2020, the Company has future minimum payment required under the                      

non-cancellable operating lease contracts (apart from the presentation is lease liabilities) within 

one year, totaling Baht 1 million. 

34. Guarantee   

 As at 30 September 2020 and 31 December 2019, the Company has an outstanding letter of 

guarantee of Baht 4 million issued by the bank on behalf of the Company in order to guarantee 

electricity usage and others.   

35. Contingent liabilities 

 As at 30 September 2020, the Company has been sued for compensation totaling Baht 498 

million (31 December 2019: Baht 524 million) in civil cases involving claims for damages arising 

in the normal course of business. The Company’s management believes that finalisation of 

these cases will not have a material impact on its financial position and performance. 
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36. Fair value of financial instruments 

As at 30 September 2020 and 31 December 2019, the Company’s assets and liabilities were 

measured at fair value, and classified by hierarchy, as follows: 

    (Unit: Million Baht) 

 30 September 2020 

 

Book value 

Fair value 

 Level 1 Level 2 Level 3 Total 

Assets measured at fair value      

Investment in equity instruments 

designated to be measured at fair 

value through other comprehensive 

income 441 48 - 393 441 

 

    (Unit: Million Baht) 

 31 December 2019 

 

Book value 

Fair value 

 Level 1 Level 2 Level 3 Total 

Assets measured at fair value      

Investment in securities - domestic 

marketable equity instruments 65 65 - - 65 

Valuation techniques used for fair value measurement level 3 

The fair value of investment in non-marketable equity instruments is calculated based on 

similar dividend yields in the market or calculated from book value on the latest financial 

statements. 

37. Approval of the interim financial statements  

 These interim financial statements were approved for issuing by the Board of Directors of the 

Company on 12 November 2020. 
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