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UPDATE 
COMPANY 

5 August 2021 Bangkok Commercial Asset Management 
Sector: Finance NPL biz to remain sluggish on prolonged COVID-19 outbreak  
   We hold a SELL rating on BAM but cut target price to Bt17.00 from Bt17.50 while maintaining 

2021E PBV multiples at 1.4x, which is -1.5 SD below its historical average, following our 
earnings forecast downgrade. We forecast 2Q21E net profit to soar +372% YoY, +159% 
QoQ to Bt640mn on a Bt450mn revenue from NPL sales and lower provision expense 
alongside higher revenue from the NPL business.  
We downgrade 2021E/2022E net profit forecast by 13%/12% to Bt2.17bn (+17%)/Bt2.9bn 
(+34%) as we revise interest income from the NPL business down by -6%/-13% in light of 
softer cash collections in 1H21 following the suspension of auctions at the Legal Execution 
Department due to the COVID-19 outbreak. The NPA business, however, is expected to 
continue to grow given the company’s proactive strategy.  
BAM’s stock price slumped 28% over the past 12 months, underperforming the SET Index 
by 45%. We do not expect BAM to deliver strong earnings improvement, as its NPL business 
will likely continue to suffer the prolonged COVID-19 outbreak, which causes the Legal 
Execution Department to suspend further the auctions.  

Event: 2Q21E earnings preview 
 Expect 2Q21E earnings to grow significantly on lump-sum revenue from NPL sales. We 

forecast 2Q21E net profit to soar +372% YoY, +159% QoQ to Bt640mn. Cash collection is 
estimated to increase to Bt4.2bn from Bt2.7bn in 2Q20 and Bt3.0bn in 1Q21 on the back of 
i) the second installment of Bt450mn from its NPL sales – the first installment made in 4Q20; 
and 2) higher revenue from the NPA business. Provision expense is predicted to decrease -
12% YoY, -3% QoQ in light of an increase in NPL repayment in full.  

 Downgrade 2021E/2022E earnings forecast. We cut 2021E/2022E net profit forecast by 
13%/12% to Bt2.17bn (+17%)/Bt2.9bn (+34%) as we revise 1) NPL purchase estimate down 
to Bt3.0bn from Bt8.0bn following the purchase of NPL worth just Bt1.0bn in 1H21; 2) interest 
income assumption from the NPL business down by -6%/-13% to reflect suspension of 
auctions at the Legal Execution Department; and 3) cash collection forecast down by -3%/-
6%. We, however, maintain revenue for the NPA business at Bt3.3bn/Bt3.6bn, as the 
company has implemented a proactive strategy through the on- and offline channels.  

Valuation/Catalyst/Risk 
Our target price lowers to Bt17.00 from Bt17.50 but 2021E PBV multiples remain unchanged 
at 1. 4x, or - 1. 5 SD below its historical average.  The revised target price is a similar level to 
that computed by DDM, based on Ke of 8%  and terminal growth of 3% .  BAM deserves to 
trade at a discount to its historical average given its subdued NPL business due to the 
auction suspension, which would cause its cash collection to decrease significantly to 
Bt15.9bn compared to Bt19.7bn in 2019.  
 
 
 
 

 

Bloomberg ticker BAM TB 
Recommendation SELL (maintained) 
Current price Bt17.70 
Target price Bt17.00 (previously Bt17.50) 
Upside/Downside -4% 
EPS revision 2021E: -13%, 2022E: -12% 
  
Bloomberg target price Bt20.67 
Bloomberg consensus Buy 8 / Hold 2 / Sell 3 
 Stock data 
Stock price 1-year high/low Bt25.50 / Bt16.50 
Market cap. (Bt mn) 57,207 
Shares outstanding (mn) 3,232 
Avg. daily turnover (Bt mn) 671 
Free float 54% 
CG rating Very good 
ESG rating n.a. 
 Financial & valuation highlights 
FY: Dec (Bt mn)  2019A 2020A 2021E 2022E 
NII 7,007 7,555 6,882 6,629 
Non NII 3,096 2,498 3,219 3,350 
PPOP 6,591 7,395 7,927 7,904 
Provision (135) (5,199) (5,221) (4,279) 
Net profit 10,679 1,841 2,165 2,900 
EPS (Bt) 3.54 0.57 0.67 0.90 
EPS growth 
(%) 

86.2% -83.9% 17.6% 34.0% 
BVPS (Bt) 13.66 12.93 12.49 12.58 
DPS (Bt) 5.80 0.51 0.60 0.81 
PER (x) 5.0 31.1 26.4 19.7 
PBV (x) 1.3 1.4 1.4 1.4 
Div. yield 32.8% 2.9% 3.4% 4.6% 
     
 
Bloomberg consensus 
Net profit 6,549  1,841  2,376  3,225  
EPS (Bt) 3.54  0.57  0.70  0.96  
 
 
 
 
 
 
 
 
 

 
Source: Aspen 

Price performance 1M 3M 6M 12M 
Absolute -4.3% -14.1% -14.9% -28.3% 
Relative to SET -2.3% -11.7% -19.1% -44.5% 

 
Major shareholders Holding 
1. Financial Institution Development Fund 45.79% 
2. Thai NVDR 4.33% 
3. South East Asia UK (TYPE C) Nominee 2.00% 
 

Analyst: Jutamas Temwattanangkul (Reg. no. 099971) 
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2Q21E earnings preview 
FY: Dec (Bt mn) 2Q21E 2Q20 YoY 1Q21 QoQ 1H21E 1H20 YoY 
 Interest income  2,722  2,225  22.3% 2,136  27.4% 4,858  5,303  -8.4% 
 Interest expense  (693) (582) 19.2% (615) 12.6% (1,308) (1,163) 12.5% 
 NII 2,029  1,644  23.4% 1,520  33.4% 3,549  4,140  -14.3% 
 Other income  624  475  31.3% 644  -3.1% 1,268  720  76.2% 
 Total op. income  2,653  2,119  25.2% 2,165  22.6% 4,817  4,860  -0.9% 
 Operating expense  (642) (622) 3.2% (599) 7.2% (1,241) (1,303) -4.8% 
 Pre-provision op.  profit  2,011  1,497  34.3% 1,566  28.4% 3,576  3,557  0.6% 
 Provision expense  (1,210) (1,376) -12.1% (1,253) -3.4% (2,463) (2,674) -7.9% 
 Profit before tax  800  120  565.1% 312  156.3% 1,113  883  26.1% 
 Norm profit  640  136  372.0% 247  159.2% 887  800  10.9% 
 Net profit  640  136  372.0% 247  159.2% 887  800  10.9% 
 EPS  0.20  0.04  372.0% 0.08  159.2% 0.27  0.25  10.9% 
 Cost to Income Ratio 
(%)  

24.2% 29.4%  27.7%  25.8% 26.8%  
Cash collection 4,215  2,723   2,964   7,179  5,893   
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Corporate governance report of Thai listed companies 2020 

CG rating by the Thai Institute of Directors Association (Thai IOD) 
Score Symbol Description ความหมาย 
90-100  Excellent ดีเลิศ 
80-89  Very Good ดีมาก 
70-79  Good ดี 
60-69  Satisfactory ดีพอใช้ 
50-59  Pass ผ่าน 
< 50 No logo given n.a. n.a. 

 
IOD disclaimer 
The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which 
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to 
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance 
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation 
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own 
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation 
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or 
the information used. 
 
KTBST’s stock rating definition 

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and 
attractive valuations. 

HOLD The stock’s total return is expected to be between 0% - 10% over the next 6-12 months. The stock has good 
fundamentals, but may lack of near-term catalysts or its valuations are not attractive. 

SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as 
negative total return is anticipated due to deteriorating fundamentals compared with its valuations. 

The stock’s expected total return is the percentage difference between the target price and the current price, which excludes 
dividend yields. 

ESG rating (ESG: Environmental, Social, and Governance) 
KTBST believes environment, social and governance (ESG)  practices will help determine the sustainability and future financial 
performance of companies. We thus incorporate ESG into our valuation model. 

 Environment.  Environment factors relate to corporate responsibility for its actions and how it manages its impact on the 
environment. KTBST analyzes revenue, which exposes to environment risks and opportunities. 

 Social.  Social factors deal with company’s relationship with its employees and vendors.  That also includes company’s 
initiatives related to employee health and well- being, as well as community involvement.  KTBST’s evaluation on social 
practices is based on Bloomberg, which measure from company’s social responsibility news. 

 Governance.  Corporate government factors include company’s transparency, decision- making structure, concrete risk 
assessment method, treatment of minority shareholders and anti-corruption practices. KTBST conduct this analysis based on 
IOD’s scores. 

KTBST’s ESG ratings score from 1-5 
1. Excellent scores at 5 
2. Very Good scores at 4 
3. Good scores at 3 
4. Satisfactory scores at 2 
5. Pass scores at 1 
KTBST provides “n.a.” in cases of insufficient data. 


